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How Can I Become 


More Successful as an Investor? 


Millions Who Are Interested in New York’s 
Financial District Are Trying to Answer this Question 


HE solution of your investment problem depends almost 

entirely upon your ability to secure essential investment facts 
and figures from an unbiased source, before investing a single 
dollar of your surplus funds. 


It is difficult to understand why so many investors disregard the 
rules of caution and prudence that they apply in most of their 
other affairs of life. 


Over 50,000 of America’s prominent bankers, business and profes- 
sional men have demonstrated to their own satisfaction and profit 
that the simplest and most effective method of keeping posted on 


what and when to buy is to rad THE FINANCIAL WORLD. 


Our record of accuracy in investment recommendations over a 
number of years is largely due to adhering to the fundamental 
policy of judging the merits of any security on the basis of its 
current and prospective earning power and intrinsic value. Other 
factors such as financial condition, management, etc., are carefully 
weighed. It is our belief that the first requisite of an investment 
is reasonable safety of the capital; next a good yield on the money 
invested and third an opportunity for price appreciation where 
this can be obtained without undue risk. 


You cannot in justice to your family afford to take undue chances 
in buying all sorts of securities on wild tips and rumors. The 
only sound basis for investment is upon reliable information from 
an impartial source. Let values be your guide. 


An Unbiased 


Service 


UBSCRIBERS to THE FINAN. 

CIAL WORLD have implicit con- 
fidence in our recommendations, not 
only because of the ability of our 
large organization of statisticians to 
analyze and judge values, but be- 
cause our readers realize that our 
advice is absolutely unbiased. That 
is why the majority of annual sub- 
scribers renew their subscriptions in 
We handle 


no securities either as promoters or 


advance of expiration. 


brokers. This insures impartiality of 
judgment at all times. You will likely 
avoid many future regrets by sub- 
scribing at once. Remember a year’s 
subscription for our Threefold In- 
vestment Service costs only $10.00. 


Every Financial World Subscriber | 
Receives Free Each Month a Valu- 
able Reference Book Showing Earn- 
ings, Ratings and Much Essential 
Data on 1300 Listed Stocks. 


Oke 
FINANCIAL WORLD 


21 West Street, New York, N. Y. 
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l For enclosed $10 please enter my annual subscription 

I for THE FINANCIAL WORLD each week, 
pendent Appraisals of Listed Stocks’ each month, an 

| immediate free survey of twenty of my listed securities 

| and the regular monthly advice privilege as per your 

Also send me the reprints of “14 Stocks As 

] Inflation Hedges” and “Facts Pointing To More Infla- 

| tion” besides several other important recent articles. 
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Special Offers—Check Your Choice 


Annual subscription with indexed book 
containing the first 640 
graphs’—Remit $11 (for 640 
graphs” with a six months’ subscription 
—Remit $6.50). 


Annual subscription with complete book 
of 735 “Stock Factographs’” 
will not be made until about March 10th) 
—Remit $11.25. 


Annual subscription with our new 256 


page February, 1936, Bond Book—Remit 
$10.50. 
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the 
FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


inancial World was established to diffuse the truth about investments, has con- 
The pin naintained this attitude, and will continue to do so, confident in its belief that 
ae long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues 


Back Dividend 
Preferreds 


The current phase of the business 
cycle—which is characterized by 
rising corporate earnings and im- 
proving finances—is creating some 
very attractive profit possibilities in 
preferred stocks having unpaid divi- 
dend accumulations. Numerous com- 
panies have already taken steps to 
clear up dividend arrears—and 
others will follow. But in some 
issues, present prices do not appear 
yet to be discounting this prospect. 
Such stocks are, of course, specula- 
tive, but selected issues of the sort 
do have their place in diversified in- 
vestment lists. A coming discussion 
will cover several promising issues. 


Stocks for 
Income 


The days of a well secured yield of 
around six per cent from common 
stocks are past—for some years, at 
least. Money rates are low, bond 
yields are down, and many common 
stock issues are being purchased for 
returns of but little more than three 
per cent. Careful search and ex- 
amination, however, discloses a num- 
ber of well situated common share 
issues which at present prices yield 
from 4 to 5 per cent from well pro- 
tected dividends. And, in addition, 
possess the potentialities for further 
market appreciation. A group of 
such stocks will appear soon. 


A New 
Index 


Next week’s issue of THE FINANCIAL 
WORLD will inaugurate a new aid for 
the busy man: an index containing 
the names of every stock commented 
upon in the issue. Supplementing 
the index at the right, it will im- 
mediately show all stocks covered in 
the News and Opinions, industrial 
analyses and separate discussions. 
This will be of particular value to 
those who maintain a file (as many 
subscribers do) of the News and 
Opinion items, which often cover 
more than 20 stocks each week. 
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This Ad Can't Tell You 


(1) WHICH Stocks to Buy (or Sell) 
(2) WHAT Prices to Pay (or Get) 
(3) WHEN to Take Action 


ET that is knowledge every investor must have available and apply if he is 


to be successful over a period of time. 


Successful investors recognize and evaluate all the factors that make for market 
action. They know that market prices rise or fall because of forces that lie within 
the market itself. And they know that these forces can be analyzed and inter- 
preted—and that the future course of the market and of individual stocks can be 
foretold with a far greater degree of accuracy than is generally believed possible. 


2 Ways of Knowing 

There are two ways of obtaining this knowl- 
edge for your own use. (1) By making 
your own deductions—a long and costly 
method for which few are qualified. Or 
(2) by sharing in the maintenance of a 
specialized organization whose record 
ant that it has unusual ability for such 
WOrkK. 


A. W. Wetsel Clients Kept Advised 


No. This ad can’t tell you what action to 
take now. But Wetsel clients are kept ad- 
vised. They are told WHICH stocks to buy 
and WHICH stocks to sell. They are con- 
stantly kept advised on WHAT to do. Since 
1927, Mr. Wetsel has foretold a vast major- 
ity of all major and intermediary price 
swings. And he foretells these changes far 
enough in advance to give you full advan- 


tage—thereby increasing the protection of 
your account and giving you greater profit 
benefits. Yet the cost of this service, which 
is shared by hundreds of investors through- 
out this and other countries, is relatively 
small to each client. 


Why not investigate this service for your- 
self? See why it should place the odds in 
your favor and make you more consistently 
successful. 


Send for Free Booklet 


Send coupon for our booklet “How to Pro- 
tect Your Capital and Accelerate Its 
Growth.” It tells how market movements 
can be foretold and explains the exclusive 
methods developed and used by Mr. Wetsel. 
It tells why this service can be of such 
value to you yet cost so little. Send the 
coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only Investment Counsel Organization under the direction of Mr. 


Chrysler Bldg. 


Please send me free a copy. of your booklet, 


“How 


Wetsel 
New York, N. Y. 


to Protect Your Capital and Accelerate Its 


Growth.” FW-6-113B 
° j 
A Machine 

after a BANKER’S HEART 

Bankers and business men generally know the value of 

accuracy. So does the teletypewriter. It types words 

and figures by wire to nearby or distant points—gets 

them right. Says the manager of the accounting division 

of one user: “It has meant a definite saving in costs... 

neater, more accurate service. We are more than satis- 

fied.” Thus another Bell System service contributes to 

the success of many industries. 

BELL TELEPHONE SYSTEM 
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Dividends Declares 
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Birmingham Water Works 6°; 
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25 
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The 


Long awaited TVA decision has not changed general stock market outlook. 
Resumption of upward business trend indicated for coming weeks, and 
retention of equities warranted. 


[* further proof of the underlying strength of the 
stock market was necessary, it was furnished by 
the action witnessed in the trading sessions following 
the appearance of the Supreme Court’s decision on the 
TVA case. Utility issues have naturally been affected, 
because a decision invalidating the TVA Act had been 
widely expected. But the selling that developed in that 
section of the list has had but little effect upon the 
other departments. Had the stock market been in a 
vulnerable position—following the long rise that it has 
enjoyed—a development such as that of last Monday 
would have been sufficient to result in significant liqui- 
dation. Instead, U. S. Steel rose five points and led the 
industrial stock averages to a new high since 1931. 


ESPITE the interpretation being placed on it by 

some of the New Dealers, the TVA decision does 
not open the door to unrestrained government competi- 
tion with private industry. So far as the utility aspect 
of the situation is concerned, constitutionality of other 
phases of the TVA still are to be determined and several 
years will doubtless pass before the problem is fully 
settled. In the meantime, general business can be ex- 
pected to continue the upward trend which has charac- 


terized the past several years, increasing the demand 
for electric power and thereby raising utility company 
earnings. Thus hasty liquidation of public utility 
securities at this time would be ill-advised. The balance 
of the stock market continues to be without the benefit 
of improving trade statistics, with weather conditions 
playing an important part in the failure of business to 
move ahead. Later on, when the heat of politics increases 
with the approach of the presidential conventions and 
campaigns, a rising business curve may go far to- 
ward offsetting the hesitation that might otherwise be 
expected to be reflected in stock price movements al- 
though the prospects of a vigorous spring recovery in 
business have doubtless been at least partially re- 
sponsible for the upward price trend in recent weeks. 


| ise DAMENTAL monetary and industrial prospects 
for coming months are such as to warrant full re- 
tention of the shares of advantageously situated com- 
panies. On the basis of present indications, any re- 
actionary movement that may develop will likely be of 
short duration, but it would furnish the opportunity for 
purchase of whatever additional issues might be re- 
quired to round out investment portfolios. 
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The Txend 
Things 


General trade and industrial activity has been giving 
a good account of itself considering the abnormal 
weather conditions which have continued to prevail. 
Further recessions are being shown in some lines, but 
this is hardly surprising in the face of reports of whole 
towns being virtually paralyzed by snow and sleet, and 
entire communities being cut off from the surrounding 
territories. Automobile production has reeeded again, 
but this is natural at a time when new car sales are 
extremely difficult to make. Coal traffic has been about 
the only item of railroad freight which has enjoyed 
gains, and total car loadings (despite coal increases) 
have not conformed to seasonal expectations. Never- 
theless, plans are being laid in anticipation of renewed 
progress in coming weeks, and later on marked further 
gains are looked for in new building. Washington esti- 
mates are that 1936 will witness the construction of 
around 200,000 new homes, double the number of units 
last year. Considerable room will exist for even larger 
gains, however, with a volume of more than twice this 
year’s expectation considered normal. Resuscitation of 
home building would go far toward rounding out the 
general recovery movement and placing the country 
back on a “normal” business basis, and it appears that 
much progress in this direction will be seen this year. 


Inventories: 


The general inventory situation continues to be emi- 
nently satisfactory, statistics showing there has been no 
evidence of production out-distancing demand. Inven- 
tories of raw materials finished up the year at the lowest 
levels seen (for that season) since 1928, the Department 
of Commerce index therefor standing at 153.9 as against 
214.7 as short a time ago as 1933. The index for manu- 
factured goods continues to hover around the 100-mark 
(1923-25 — 100) ; the December figure was 102.2, which 
compares with 105.8 at the end of 1934 and 110.2 at the 
end of 1933. The combined index for both raw and 
manufactured goods was at its lowest December point 
since 1925. 


Farm Equipment: 

Dollar volume of farm equipment production last year 
is estimated around $330 million, the largest since 1930’s 
$480 million and a gain of better than 80 per cent over 
that of 1934. Production in 1932 is estimated to have 
amounted to between $110 and $120 million. With so 
much depending upon weather, crop and other factors, 
it is difficult to estimate so early the probable farm 
equipment demand for the current year, but trade esti- 
mates have placed 1936 expectations around $450 million. 
As large a gain as that would represent over 1935, it 
still would be below the 1925-1929 average of $490 mil- 
lion. Thus, the improvement which has already been 
experienced together with that still in prospect goes far 
to explain present apparently high prices for the farm 
equipment shares. 


Retail Trade: 

Abnormal weather conditions throughout most of the 
country have retarded retail trade in recent weeks and 
February figures—when available—are not likely to 
show up particularly well, despite the current month’s 
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additional shopping day. January’s trade volume, hoy. 
ever, was quite encouraging in the face of the Storms 
which set in during the latter half of the month. Chaj, 
store sales ran about 7 per cent ahead of January of 
1935, and department sales showed a similar gain, Gen. 


eral merchandise sales in small towns and rural areas p 


made an even better showing, the increase amounting ty 
about 10 per cent over the same month of a year ago, 
With the purchase of so many necessities deferred dy). 
ing the current month, the result may well be that retail 
trade volume for March will show unusual increases, 


Rail Equipment: 

Financial assistance to railroads for the purchase of 
equipment and other improvements has been ended by 
the PWA, after having advanced $198 million to % 
roads. However, present plans are that the RFC will 
make future loans upon projects which it deems advis. 


able, and it is probable that withdrawal of the PWA F 
will not result in any significant dimunition of equip. 


ment purchasing. The roads themselves are getting 
back to a position where they are able to finance pur- 
chases upon their own credit standing, and continuation 


of upward traffic trends will mean that new equipment | 
Increasing | 
rail orders, incidentally, constitute one of the reasons [| 
that steel mill operations have been able to hold up as | 
well as they have done in the face of declining automo- | 


will be essential if goods are to be moved. 


bile demand. 


Machine Tools: 


Orders placed in January for machine tools registered | 


a significant increase over December’s figures and con- 


stituted an encouraging omen for general business in | 


coming months. Machine tool activity normally moves 
in advance of changes in other industrial activity and 
consequently possesses a barometric value. Last year 
for instance, in each month following February machine 
tool orders increased until a peak was reached in August. 
Seasonally adjusted business indexes moved downward 
from February to July, then turning sharply upward to 
finish the year at new high levels. Latest figures on 
machine tool orders provide additional support for the 
opinion that current dullness in general business is but 
temporary, and will be followed by renewed advances, 


\A AVERAGE OF 1925-1998 = 100 
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1929 1930 1931 1932 1933 1934 1935)JAN. FEB. MAR. APR. MAY JUNE: 


THE COMPONENTS: This is an unweighted index of industrial activity, new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 
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What the TVA Decision 


Means to Investors 


Supreme Court ruling gives Government plenty 

of rope, but Tennessee Public Service test looms. 

Meanwhile, attitude of Congress may prove a 
leavening influence 


« TINE men sitting on a bench de- 
N cided last week that the Federal 
Government had constitutional pow- 
ers to (1) erect dams for national 
defense and the development of navi- 
gation; (2) sell any surplus power 
generated at those dams; (3) ac- 
quire transmission lines to facilitate 
the sale of electric energy so created. 

But the Supreme Court did not de- 
termine whether the Federal Govern- 
ment could (1) lend money or make 
gifts to municipalities for the pur- 
chase and construction of local dis- 
tributing plants in competition with 
private utilities and with the under- 
standing that power should be pur- 
chased from the Government; (2) fix 
a retail price to ultimate consumers 
for electric energy distributed by the 
local municipal plants. 

Thus, though the decision is broad, 
insofar as it says that the Govern- 
ment has a definite right to generate 
power, so long as the generation of 
that power falls within the interstate 
commerce provisions of the Constitu- 
tution, the decision is strictly limited 
as to the disposal of the power to 
the ultimate consumers. And that is 
where the next test will come; and 
it is already on its way. 


——Harris & Ewing 


CHIEF JUSTICE HUGHES 


¥ 


Said the U. S. Supreme 
Court: Electric energy pro- 
duced at Government dams 
constitutes property of the 
United States. Congress 
has powers to dispose of 


property constitutionally 
acquired. ... 
Vv 
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TVA and PWA had everything 
figured out—to launch the govern- 
ment power program on a fulsome 
scale. TVA and PWA persuaded the 
City of Knoxville to (1) enter into 
a contract with TVA to buy power 
at wholesale and (2) sell that power 
at retail to Knoxville residents. 

That done, TVA tried to buy the 
facilities of the Tennessee Public 
Service Company, a subsidiary of 
National Power & Light. Then, PWA 
would lend funds to Knoxville, and 
Knoxville would buy the local Ten- 
nessee Public Service Company prop- 
erties from TVA. (Any properties 
TVA had left over, would be hawked 
to other municipalities—if possible.) 


Stockholders’ Suit 


An agreement was actually reached 
between National Power & Light and 
TVA over the sale of the Knoxville 
properties. But there was a slip. 
Preferred stockholders of Tennessee 
Public Service, their investment en- 
dangered, demurred; obtained an in- 
junction to stop the sale. 

Whereupon, PWA and TVA 
started all over again. This time, 
PWA agreed to give part as well as 
lend part of the funds to Knoxville 
to build its own distribution plant, 
thereby duplicating the Tennessee 
Puolic Service facilities. TVA, of 
course, was to sell the power. Then, 
the Tennessee Public Service stepped 
in, brought suit to enjoin the erec- 
tion of a municipal plant. The State 
Court granted the injunction, and 
now Knoxville has appealed to the 
State Supreme Court to break the 
injunction. Regardless of what the 
State Supreme Court decides, the 
question is likely to wend its way to 
the U. S. Supreme Court. 


—Keystone View 


At which time, and not until then 
(unless some similar case goes 
through the legal mill faster) will we 
know how far the Government can 
go constitutionally in competing 
directly with private utilities. 

But we do know this. The Govern- 
ment has the power to sell electric 
energy at wholesale to anyone who 
wants to buy it. Whether the Gov- 
ernment, however, can undertake to 
foster the construction or develop- 
ment of local distribution plants—by 
gifts or loans—is still at issue. And 
particularly important in this con- 
nection is the dual relationship of 
the Government in any such ar- 
rangement, because (1) government 
funds are given or lent to cities or 
towns to erect facilities but (2) 
those funds are conditioned on the 
purchase of power from another gov- 
ernment agency at wholesale and 
(3) stipulations are made as to the 
retail price at which the power is to 
be resold. 

Thus, we can say that the Supreme 
Court has said to the Federal Gov- 
ernment: “You can go so far. You 
can sell power which is produced at 
dams legally constructed.” That is 
all. Whether the Government can.go 
further than that hangs on the Ten- 
nessee Public Service case, which 
promises to be much more signifi- 
cant, legally and socially, than the 
Alabama Power-Wilson Dam case. 


Important Question 


And of special significance in the 
Supreme Court ruling in the Ala- 
bama Power case is that there was 
no question, whatever, as to the law- 
fulness and constitutionality of the 
Wilson Dam. It had been erected in 
wartime under wartime powers. The 
Government required nitrates for 
munitions. The dam was built to 
supply the power to produce those 
munitions. Therefore, the dam was 
definitely constitutionally justified. 
Now then, under TVA, dams are 
being built or are projected. The 
question will arise, naturally, “Are 
those dams constructed for control 
and development of navigation, or 
are they erected for the primary pur- 
pose of producing electric energy?” 

The Supreme Court conceivably 
might accept the dams as automati- 
cally “constitutionally erected” if 
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some slight relationship to naviga- 
tion can be shown. In which case, 
the sale of surplus power by the 
Government would validated 
under the recent decision. On the 
other hand, the court may hold that 
the Government must prove conclu- 
sively that navigation will be sub- 
stantially benefited and that naviga- 
tion was the primary purpose, not 
power development. In the latter 
case, the Government would be re- 
strained—conceivably—from dispos- 
ing of its surplus power from such 
“suspect” dams. 

This dam question—whether it is 
for navigation or for power—is as 
broad as it is long. In it is the crux 
of the problem. And certainly, for 
most of the dams it would be myopic 
to expect the court to rule them out 
as not having a real bearing on navi- 
gation and interstate commerce. 
Some may be borderline cases, re- 
quiring hairline decisions. But, by 
and large, the decision would seem 
to permit the Government at least to 
go halfway into the public utility 
business — the wholesale half — 
through the sale of surplus power 
from its dams. 


Definite Threat? 


For the investor, the decision con- 
tains a definite threat, insofar as the 
powers, and actions under the powers 
may expand. Obviously, the Supreme 
Court’s function is to decide legal 
questions, not matters of policy. If 
Congress has the power—and it ap- 
parently has—to go into the electric 
business, then the investor must look 
to the legislators for curtailment or 
expansion of the public utility ambi- 
tions of the present Administration. 

For the moment, it is difficult for 
the politician to retreat. But TVA 
will require a great deal of money. 
As it has been said, TVA runs 
through five states and drains the 
other 438. Vast expenditures for 
public works no longer sit very well 
on the general public. More atten- 
tion is being given to the budget. 
It is logical to expect ‘a reaction 
against spending tendencies in the 
not distant future. 

TVA’s full growth will take time. 
It is no one-week project. Public 
utilities will be able to adjust them- 
selves to the development as time 
goes along and indiscriminate selling 
of securities would be ill-advised. 
The well-intrenched companies will 
undoubtedly survive, although they 
may be temporarily affected by sud- 
den and unplanned rate reductions 
forced by the Government agency. 
But. adjustments can and will be 
made. That is the inherent safeguard 
in the utilities themselves. Then, 
there is the other safeguard—Con- 
gress. Though the Supreme Court 
is the final arbiter of the Constitu- 
tion, the lawmakers fix the philoso- 
phy, the temper and the course of 
the Government. 
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Two Exceptional 
Convertible Preferreds 


Most convertible issues have appreciated to 

levels that afford an inadequate return. But two 

issues have been uncovered which yield about 
5 per cent. 


Columbia Gas & Electric 5 per cent 
convertible preference stock is con- 
vertible at any time up to February 
15, 1937, into 5 shares of common 
stock for each $100 preference share. 
It is currently quoted around 90 to 
yield about 54 per cent. Since the 
company’s 5 per cent preferred stock, 
having a ranking in the capitaliza- 
tion senior to that of the convertible 
preference issue, is quoted below par, 
it is evident that purchasers of the 
latter issue are paying a premium 
for a one-year call on the common. 

Under the circumstances, the con- 
vertible preference stock cannot be 
considered suitable for the purposes 
of the conservative investor. But 
despite the fact that the conversion 
privilege has a life of only one year, 
it seems to offer good possibilities 
of becoming of substantial value 
prior to expiration. Columbia Gas 
common stock has recently sold a 
little above $16 a share; an advance 
of only a few points would make the 
conversion option of value. 

Columbia Gas & Electric controls 
important electric utility and gas 
(mainly natural gas) properties in 
highly industrialized areas in Ohio, 
Pennsylvania, West Virginia and 
New York. Increasing industrial 
activity should be reflected in larger 
sales by both the electric and gas 


utilities in its territory, and despite: 


the influence of rate reductions and 
higher taxes, earnings could expand 
quite sharply with acceleration of 
the rate of expansion in the heavy 
industries which has recently been 
in evidence. Columbia Gas reported 
net income equivalent to 32 cents a 
share for the 12 months ended 
September 30, 1935. In the event of 
any sharp expansion of revenues, the 
common stock would be aided by the 
leverage provided by the senior capi- 
talization. (Factograph No. 187.) 


Commercial Credit 54 per cent pre- 
ferred stock ($100 par) is con- 
vertible at any time into common 
stock on a price basis of $55 a share 
for the latter and par for the pre- 
ferred. The stock is callable at 110 
to June 30, 1938, and at 105 there- 
after. All of the company’s other 
preferred stocks were called last 
year, and the holders given the 
privilege of exchange into the new 
convertible stock. As the preferred 


has recently been quoted around 113 
(yield 4.85 per cent), and the com. 
mon around 50, current market 
quotations for the former appear ty 
include very little premium for the 
conversion feature. As long as the 
common stock sells below $55 a 
share, the call price of 110 for the 
preferred tends to restrain advanc. 
ing tendencies in this issue, but if 
the common should advance above 


the conversion basis, the optional 


redemption level would no longer act 
as a brake. 

Commercial Credit Company is en- 
gaged in wholesale and retail install. 
ment financing for motor vehicles 


and a wide variety of other products, | 


and also has a textile factoring sub- 
sidiary. Motor lien paper con- 
stituted about two-thirds of total 
purchases in 1935. The report for 
last year reveals net income equiva- 
lent to $5.60 per share of common 
stock, the largest earnings in the 
company’s history. The stocks of 
the auto financing companies have 
been held back marketwise in recent 
months because of fears that the re- 
ductions which have been effected in 
financing rates might seriously affect 
their earnings. However, the man- 
agement of Commercial Credit states 
that “very satisfactory” results are 
expected in 1936. (Factograph No. 
95.) 
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U.S. Debt Gains 44%— 
Interest Cost Up 7% 


MORE manageable public debt 

by a more even distribution of 
maturities was effected last year by 
the Treasury Department. This ac- 
complishment was largely the result 
of successfully refunding the last of 
the War bonds, a program which had 
its inception in October, 1933. 

As at present constituted, the debt 
is probably in better condition from 
the standpoint of maturities than for 
some years past. It is interesting to 
draw a comparison of its construc- 
tion on December 31, 1935, with 
three years earlier. 

Currently there are no bonds ma- 
turing before 1941 (although there 
are, of course, note and bill maturi- 
ties). Between 1941 and 1960 the 


THE FINANCIAL WORLD 


f 
0 
a 
j 
t 


al 
sl 
bi 
tl 
( 
1! 
tl 
e 
f 
| 
+4 
> 
: 
4 
q 
§ 
4 


amount of bonds maturing in any 
single year is not in excess of $1.7 
pillion. Besides, there are no ma- 
turities in 1942, 1944, 1950, 1951, 
1953, 1957, 1958 and 1959, interim 
periods which may be utilized in the 
event of short-term financing of ma- 
turities approaching those dates. 

The amount of debt maturing 
within five years was larger at the 
end of last year than on December 
31, 1932. Maturities of Treasury 
pills up to nine months increased 
from $640 million to $2.4 billion; 
certificates of indebtedness with 
maturities up to a year decreased 
from $2.3 billion to a special issue 
of $250 million, and Treasury notes, 
all of which mature within five years, 
increased from $3 billion to $12 
billion. The amount of notes ma- 
turing during each year varies from 
$1.7 billion to $2.9 billion. 

At the close of 1932, in contrast, 
the government was faced with the 
problem of retiring slightly more 
than $6 billion of Fourth 441% 
Liberty Loan bonds on or before 
October 15, 1938. The last of these 
was exchanged during 1935. The 
next maturity was slightly less than 
$1 billion of bonds in 1943; $2.4 
billion in 1947; less than $1 billion 
each in 1949 and 1952; $1.1 in 1954; 
$800 million in 1955 and $500 million 
in 1956. 

Aside from the better distribution 
of debt, refundings have been under- 
taken at lower interest levels, bring- 
ing the average rate of interest paid 
on the debt at the end of 1935 to 
2.55 per cent, the lowest since 1916, 
when, at the end of the fiscal period 
(June 30), the rate averaged 2.376 
per cent. Only a year ago, December 
31, 1934, the average interest rate 
was 2.96 per cent. 

The interest bearing debt on 
December 31, last, totalled $29.6 
billion on which annual interest 
charges averaged $750 million. 
Three years earlier that debt 
amounted to $20.4 billion, carrying 
an interest charge of $700 million. 
Expressed in another way, the debt 
increased 44 per cent, while the in- 
terest cost disclosed only a 7 per cent 
additional burden. 


Farm Sales 


Gain 


HE Federal Land Banks, during 

1935, sold 8,788 farms, as com- 
pared with 4,865 farms in 1934—a 
gain of 80 per cent. Total received 
from sales was $29.2 million, as com- 
pared with $17.6 million. 

The increase in sales is an in- 
dication of a back-to-the-farm move- 
ment in some form—at any rate. 
Higher prices for commodities un- 
doubtedly make farming more at- 
tractive as a business. 
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Television |s 


Just Around the Corner 


Only a year away, commercial television will 
bring new flood of stock promotions. But estab- 
lished companies will be chief beneficiaries. 


ELEVISION will be in the home 

and in the office within a year. 
The newart is already a success within 
a range of some thirty miles from a 
broadcasting laboratory under cer- 
tain conditions, but before the con- 
templated television receiving sets 
are offered for sale more invelved 
technical problems must be solved to 
the complete satisfaction of the engi- 
neers and the broadcasting and radio 
set manufacturing companies which 
have already spent millions of dol- 
lars in research work. 

At this writing it would appear 
that costly laboratories will be built 
at various points throughout the 
country, probably in the beginning 
on the Atlantic and Pacific coasts. 
Broadcasting stations will be erected 
at strategic points and television 
programs broadcast from these labo- 
ratories via these stations over the 
thirty mile range. As the new art 
develops and if and when the broad- 
casting range is lengthened fewer 
stations will be needed, thus effect- 
ing a reduction in the cost of service. 


“Tel. & Tel.” Benefits 


The construction of transmission 
lines or cables connecting television 
laboratories and broadcasting sta- 
tions by American Telephone & 
Telegraph will of course augment its 
earnings. Although the Telephone 
company now has a huge network of 
wires and cables all over the country, 
its present systems are not as suit- 
able for connecting television labo- 
ratories and broadcasting stations as 


they are for connecting radio broad- 
casting stations. At present the 
radio broadcasting industry spends 
something like $6 million a year for 
the lease of private wire facilities. 

Commercial service for the trans- 
mission of experimental television 
programs between the Radio Corpo- 
ration’s broadcasting station in New 
York City and a new laboratory 
near Camden, New Jersey, awaits 
the consent of the Federal Com- 
munications Commission. Additional 
experimental television laboratories 
and broadcasting stations erected in 
other parts of the country will doubt- 
less follow. 


Television Costs? 


Some estimates of the cost of the 
transmission cable to be used be- 
tween New York and Camden run as 
high as $1 million, but the Radio 
Corporation of America officials are 
non-commital on this point. They 
are also reticent as to the estimated 
cost of the television sets now in con- 
templation. Perhaps their reluctance 
to discuss the subject is to some ex- 
tent predicated on the realization 
that when sound broadcasting was 
in its infancy receiving sets sold at 
fancy prices compared with the very 
efficient receiving sets which are now 
in the home, 

On the other hand, it would ap- 
pear from estimates of some manu- 
facturing companies which are now 
marketing sound receiving sets and 
contemplate entering the new field 
that new television sets may be 


—Keystone View 


Television Has Reached a Stage Where It Is Now Being Tried Out in Airplanes 
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priced as high as $300. They add 
that while.the initial cost of the new 
apparatus may seem high there is a 
growing insistence in radio and tele- 
vision circles that whatever television 
sets are eventually placed on the 
market should be thoroughly efficient 
in every respect and made to last. 

Any attempt to speculate as to the 
number of new television sets that 
may be marketed in this country 
would be premature for various 
reasons, many of them of a tech- 
nical nature. Some television engi- 
neers say it may be found that 
efficient television reception will not 
require a new receiving set, that its 
reception may be made _ possible 
merely through the installation of 
some mechanical addition to the 
present sound receiving apparatus. 
Furthermore, many sound and tele- 
vision experts believe that television 
will not displace sound receiving sets 
entirely, that sound broadcasting 
will continue. 

In this connection it is interesting 
to note that authorities do not agree 
as to the number of sound receiving 
sets in use in the homes of this 
country today. Some say 22,000,000; 
others 19,000,000. 

While the Radio Corporation of 
America has played and will continue 
to play a very prominent part in the 
development of the new art, other 
broadcasting companies and manu- 
facturers of sound receiving sets 
have been unusually active in the 
development of television, especially 
Philco Radio & Television. 

Manufacturers who intend em- 
barking on the production of tele- 
vision sets are at liberty to do so. 
More than 90 per cent of sound 
receiving set makers are licensees 
for patents owned by the R.C.A., 
and when television is ready for the 
home and the office manufacturers 
will have licensee privileges on what- 
ever television patents R.C.A. con- 
trols. 


Television Mushrooms 


It is to be expected that when 
television becomes a fact so-called 
television set makers will spring up 
like mushrooms, many of them with 
alluring prospectuses and securities 
to sell to innocent investors. But 
they will have a hard road to travel. 
Their claims will have to be passed 
upon by the Federal Communications 
Commission and their contemplated 
security issues registered by the 
Securities & Exchange Commission. 

Even the engineers who have been 
concentrating on the development of 
the new art are all at sea when it 
comes to estimating just how much 
the Radio Corporation will benefit 
therefrom in dollars and _ cents. 

Undoubtedly, some interesting data 
as to the development of the new art, 
especially in the last year, will be 
disclosed at the annual stockholders’ 
meeting to be held April 7 next. 
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Canadian Pacific— 


A Rail Stock Laggard 


Canadian Pacific has not participated materi- 
ally in the advance of American rails. Earnings 
prospects suggest improvement. 


LTHOUGH the common stocks 

of the majority of American 
railroads have realized sharp market 
gains over the past year (the ave- 
rages show an appreciation of more 
than 50 per cent over the levels of 
a year ago), Canadian Pacific has re- 
cently been quoted a little below the 
high for 1935 which was established 
in January of that year. This rela- 
tively unfavorable market action can 
be explained by the somewhat dis- 
appointing record of railway operat- 
ing earnings in 1935. Net railway 
operating income was approximately 
$22.4 million, almost $2 million below 
1934. 


Earnings Analyzed 


The system’s volume of business 
increased last year; gross revenues 
rose from $125.5 million (in 1934) 
to $129.6 million. The decline in op- 
erating net was caused by increased 
expenses, notably higher wages. 
Nevertheless, “other income” gained 
last year and the report for 1935 is 
expected to show net income approxi- 
mately equal to the $6.4 million 
which was realized in 1934. This 
was equivalent, after deduction of 
dividend requirements on the prefer- 
ence stock, to 7 cents per share of 
“ordinary,” or common stock. 

The comparative lack of specula- 
tive interest in Canadian Pacific is 
sometimes explained by reference to 
the general tendency to regard the 
railroad as being predominantly an 
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agricultural carrier. Therefore, it 
may be argued, equities of American 
railroads serving highly industrial- 
ized districts have greater specula- 
tive possibilities, since there is 
clearer evidence of recovery in Amer- 
ican industry than in Canadian agri- 
culture. Canada admittedly is to a 
very large extent an agricultural 
country. Consequently, the Domin- 
ion-wide system of the Canadian 
Pacific must depend to a considerable 
extent upon the output and the pur- 
chasing power of the agricultural 
community. From this viewpoint, 
prospects are by no means discourag- 
ing. Canadian wheat exports, which 
have been subnormal for several 
years, are improving. The new ad- 
ministration has reversed the poli- 
cies of the Bennett Government; the 
Canadian Wheat Pool is no longer 
accumulating huge stocks of wheat, 
but is gradually reducing the position 
and is committed to a policy of in- 
creasing exports. In addition, the 
export prospects appear favorable in 
view of probable demand in consum- 
ing countries, and indications that 
Canadian crops, which were far 
below normal in 1934 and 1935, will 
be much larger in the current year. 


Mining Important 


However, the dependence of the 
Canadian Pacific upon agricultural 
commodities is frequently overem- 
phasized. In recent years, products 
of mines have accounted for about 
one-third of total revenue tonnage, 
forest products about 12 per cent, 
and manufactures and miscellaneous 
around 18 per cent. The gains of the 
Canadian mining industry are ex- 
pected to continue in 1936; lumber 
traffic will benefit from the expected 
sharp up-turn in building construc- 
tion in the United States and else- 
where, and miscellaneous traffic 
should reflect industrial gains, which 
will probably follow the general 
upward trend in the United States. 

Consequently, although the Cana- 
dian Pacific’s improvement in earn- 
ings may proceed at a somewhat 
slower pace than that of some of the 
industrial carriers in the United 
States, potentialities for substan- 
tial expansion are undoubtedly pres- 
ent. Considering relative price levels 
the stock (recent price, around 14), 
appears very reasonably valued as a 
speculation upon economic recovery 
in Canada. (Factograph No. 483.) 
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Copper Statistics 


Continue Encouraging 


Consumption has been increasing steadily and 
higher copper prices are likely to accompany 
further gains. 


ECENT shipments of copper 

have been quite heavy, consid- 
ering that January and February 
generally are regarded as_ slack 
months, and that the rate of con- 
sumption of a few large buyers has 
diminished somewhat. Domestic con- 
sumption for January is placed at 
55,000 tons, as against 44,000 in 
December; judging from sales in the 
first half of this month, February 
volume will be even higher. 


Statistical Position 


The improved takings, which re- 
flect gains in the capital goods in- 
dustries, have not been accompanied 
by a comparable increase in produc- 
tion and thus the statistical position 
of the metal remains strong. Some 
of the buying probably has been for 
speculative account and consumers 
are more disposed at present to pro- 
tect forward requirements over a 
longer period, but a much larger 
proportion is going directly into use 
as is indicated by the deliveries of 
refined copper. Primary stocks on 
hand are estimated at not more than 
enough for five months requirements, 
given a continuance of present 
trends, despite the fact that most of 
the producers have been stepping up 
their activities so as at least partially 
to meet the increased demand. Uncer- 
tainties over the domestic silver pro- 
gram are subsiding, thereby alleviat- 
ing the condition which operated 
against a price advance last Decem- 
ber. 

The prospects for further con- 
sumptive gains and higher prices for 
the metal are closely associated with 
the activities of the public utility in- 
dustry and the building trades, with 
the former taking around 50 per 


cent of total domestic production 
under normal conditions. The Su- 
preme Court’s decision on the TVA 
case last week continues the uncer- 
tainty that has existed in the utility 
field, with the result that the flood of 
orders for new equipment that would 
have followed a decision adverse to 
the governmental agency will not 
now materialize within the short 
space of time that was expected. 
But electric power sales recently at- 
tained new high peaks and it appears 
to be but a matter of time before the 
utility companies will be forced to 
purchase new equipment regardless 
of the political outlook. 

Increased building activity will 
also benefit copper consumption. 
Some of the leading producers have 
experimented with houses made of 
sheet copper and, if proven practic- 
able, this development may have 


The Stock — 


great significance. Other large out- 
lets for the metal are expected moder- 
ately to increase their demands this 


year. The automobile, electrical 
equipment manufacturing and ma- 
chinery industries should all be 
larger users of copper, and if the ex- 
pected buying on the part of the 
public utilities develops, the year 
should be quite satisfactory for the 
leading producers. 

With copper shipments for last 
year some 27 per cent above 1934, 
earnings for the better units in the 
industry are tentatively placed at 
the best levels in more than four 
years. Whether or not the recent 
price advance posted by two of the 
larger companies will be followed by 
all of the major factors in the indus- 
try, the strong statistical position of 
the metal and improving consump- 
tion trends sooner or later will in- 
evitably lead to upward revisions 
of the price structure. Of course, 
if the recent advance meets with 
resistance on the part of consumers 
and cannot just now be main- 
tained, temporary market effects may 
be in evidence. But the longer term 
outlook continues promising for the 
low cost producers and retention of 
holdings of Kennecott (38), Phelps 
Dodge (37) and, on a more specula- 
tive basis, Magma (41) and Ana- 
conda (35), appears amply justified. 


A New Speculative Favorite 


Current prices for bus stocks make a very opti- 
mistic appraisal of possibilities of earnings 


gains. 


VERY new industry appeals to 
those who seek large specula- 
tive profits. Usually the speculation 
in the shares of companies operat- 
ing in a new or young industry is 
overdone. The bus operating busi- 
ness is new only in a relative sense, 
but its recent growth has given rise 
to a great deal of speculative activity. 
The sensational rise of the market 
for Greyhound Corporation shares 


—Finfota 


Industrial Demands Spur Copper Mining Activity 
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One situation analyzed. 


has apparently lent a certain magic 
to the word “bus,” even in cases 
where conditions are dissimilar. 

A case in point is that of Omnibus 
Corporation, whose common stock 
rose from a 1935 low of 33 to a high 
of 203 and is currently quoted 
around 22. In order to understand 
this situation it is necessary to have 
an outline of the complicated hold- 
ing company structure of this con- 
cern. Omnibus Corporation controls 
bus and street car companies operat- 
ing in Chicago and New York, own- 
ing all of the stock of the Chicago 
Motor Coach Company. The cor- 
porate structure with respect to the 
New York properties is highly 
pyramided. Omnibus, through direct 
holdings and the holdings of Fifth 
Avenue Bus Securities Corporation 
(94.7 per cent of the latter’s shares 
are owned by Omnibus), has 91.7 
per cent ownership of New York 
Transportation Company. Since the 
latter owns all of the stock of the 
Fifth Avenue Coach Company, 
Omnibus, in effect, may be said to 
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have 91.7 per cent ownership of 
Fifth Avenue Coach, operator of 
New York City’s 10-cent fare buses. 

In addition to other holdings of 
less importance, Fifth Avenue Coach 
owns gths of Madison Avenue Coach 
Company and of Eighth Avenue 
Coach Company (the other ths be- 
ing owned by New York Railways), 
and various securities of New York 
Railways Corporation. The sharp in- 
crease in traffic on the Madison 
Avenue lines in New York City 
since the buses were substituted 
for the street car lines has drawn 
speculative attention to the Omnibus 
and New York Railways situa- 
tions. Consequently, it would ap- 
pear that the main justification for 
speculative interest in the Omnibus 
Corporation lies in the company’s 
indirect holdings of the shares of the 
new bus lines and the securities of 
New York Railways, which has ob- 
tained comprehensive bus franchises. 

New York Railways is undergoing 
reorganization. Under the reorgani- 
zation plan (which may be altered, 
but this does not appear probable), 
Fifth Avenue Coach would turn in 
its holdings of the new bus operat- 
ing company stocks, and a new com- 
pany—New York City Omnibus Cor- 
poration—would have 100 per cent 
ownership of the new bus lines. The 
financial readjustments under the 
plan are complicated, but the net 
effect would be that Omnibus Cor- 
poration would own _indirectly— 
through its sub-holding companies— 
about 0.37 share of the new bus 
operating company’s stock for each 
share of its common stock outstand- 
ing. On the other hand, each $1,000 
6 per cent income bond of New York 
Railways would be exchanged for 10 
shares of the stock of New York 
City Omnibus and would receive 
rights to subscribe to 12 more shares 
at $10 a share. 


Liberal Appraisal? 


Since the rise in Omnibus com- 
mon seems to have been predicted 
largely if not entirely upon the pros- 
pects for the new bus lines in New 
York City, it is interesting to com- 
pare the market status of this issue 
with that of the New York Rail- 
ways income bonds. The latter are 
selling around 38. Thus, the cost 
of a $1,000 bond—$380—plus $120 
for the subscription to 12 additional 
bus company shares, would amount 
to $500, for which the holder would 
receive a total of 22 shares. This 
indicates a value of about $22.50 a 
share, which makes the equity of a 
_single share of Omnibus common 
stock (disregarding this company’s 
preferred stock) in the new bus 
company worth about $8.40, which 
compares wit current market prices 
close to 20. The indicated appraisal 
of over $11 a share for the com- 
pany’s other assets appears very 
liberal. (Factograph No. 487.) 


214 


Portfolios for 


Inflation Hedges 


Two portfolios designed to furnish adequate 


safeguards against inflation. 


Proper diversi- 


fication and a reasonable yield also are provided. 


HIFTING political and economic 
developments are too often recog- 
nized by the investor only after the 
trend has been definitely established. 
The alert minority prepares for con- 
tingencies and makes adjustments in 
investment programs which appear 
indicated at the outset, thus protect- 
ing the value of surplus funds 
against forces which make for 
changing investment concepts. 


More Inflation? 


As has been indicated in many 
recent articles in THE FINANCIAL 
WORLD, present trends point to more 
inflation. Business and industry have 
not yet made use of the available 
credit facilities, but the stage has 
been set for the institution of ex- 
pansion and rehabilitation plans. 
The federal budget is woefully out 
of balance and it is not likely that 
the situation will be corrected by 
higher taxes and reduced spending. 

The cost of living, moreover, is 
steadily rising, increasing the spread 
between wholesale and retail prices 
because of lag in average public pur- 


chasing ability. It would conse. 
quently seem to be fitting for the 
investor to consider his portfolio in 
the light of these conditions, 
Whether or not credit inflation igs 
likely to get out of hand, to be 
followed by the inevitable day of 
reckoning, is not the immediate 
problem. The objective at present 
should be to strike a proper balance 
in investment policies which would 
be preparatory to either more credit 
inflation, or to normal business prog- 
ress which would logically follow 
more sound fiscal policies of the 
Government. 


Attractive Return 


The accompanying two portfolios 
have been designed essentially to 
preserve the value of invested capital 
in the event of inflation, but funda- 
mental rules have not been over- 
looked. Annual return provided by 
the two programs is attractive under 
present conditions and proper diver- 
sification among leading basic in- 
dustries has been given due weight 
in the composite selections. 


$10,000 PROGRAM 
Recent Total Annual 
Issue (Dividend Rate) Price Cost Return 
15 shs. Republic Steel conv. “A” $6 pfd..... 96 $1,440.00 $90.00 
15 shs. Wesson Oil & Snowdrift conv. $4 pfd. 81 1,215.00 60.00 
50 shs. Union Oil of California ($1)........ 27 1,350.00 50.00 
40 shs. American Rolling Mill ($1.20)...... 32 1,280.00 48.00 
40 shs. Firestone Tire & Rubber ($1.20)... 31 1,240.00 48.00 
30 shs. Magma Copper ($2) .............. 41 1,230.00 60.00 
30 shs. Texas Gulf Sulphur ($2)........... 37 1,110.00 60.00 
10 shs. Columbian Carbon (*$4.40)........ 104 1,040.00 44.00 
$9,905.00 $460.00 
$5,000 PROGRAM 
10 shs. Reynolds Metals $5.50 conv. pfd..... 115 $1,150.00 $55.00 
30 shs. Tide Water Associated Oil ($1).... 18 540.00 30.00 
25 shs. Sutherland Paper ($1) ............ 26 650.00 25.00 
20 shs. Mathieson Alkali ($1.50) .......... 35 700.00 30.00 
10 shs. Howe Sound (*$3.75) ............. 56 560.00 37.50 
10 shs. Endicott-Johnson ($3) ............ 68 680.00 30.00 
10 shs. National Steel ($1.50) ........-.... 70 700.00 15.00 
$4,980.00 $222.50 
*Including the recent quarterly extra. 
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‘Aviation has become a 
commonplace and _ in- 
crease in commercial as 
well as military use of 
planes is dominant fac- 
tor in outlook for air- 
craft enterprises. 


EFINITELY, 1935 was a year of 

emergence for aviation. The 
industry recovered (1) from the de- 
pression letdown; (2) from the sud- 
den cancellation of mail contracts by 
Postmaster General Farley. And 
now it looks as if aeronautics is to 
join that growing group of common- 
place conveniences—the railroad, the 
telephone, the automobile and elec- 
tric refrigeration. Here are some 


figures: 
Percent- 
1934 1935 age 
(in millions) Gain 
Miles flown: 40.9 55.1 35% 
Passengers Carried .... 0.46 0.74 61 
Pass. Miles Flown......187.8 310.8 40 
Pounds of Express..... 2.1 3.8 81 


That is the record of the com- 
mercial side of aviation. Use of the 
airplane for travel and express is 
expanding. It means that air trans- 
port companies will wear out their 
equipment more rapidly, that their 
retinue of planes will have to be en- 
larged to meet the increasing de- 
mands of traffic. And for the manu- 
facturing branch of the industry 
that is definitely encouraging. 

On the military side, there is also 
basis for confidence, although this 
phase of the business has its grue- 
some aspects. In the United States, 
a program has been proposed in the 
House of Representatives for a five- 
year plan for 4,000 planes for the 
Army: cost, $70 million. Repre- 
sentatives demand an air corps 
“second to none.” 


Air Rivalry 

This development in this country 
is symptomatic of what is going on 
in Europe, where air rivalry has 
taken the form of an_ obsession. 
Many European countries are de- 
claring themselves “backward” in air 
defense. It is but a step from this 
declaration to “doing something” in 
the form of appropriations for mili- 
tary air equipment. Here is a rough 
summary of the first-line air strength 
of various leading European powers, 
showing the wide discrepancies and 
consequently the competitive impulse 
to expand commitments: Germany, 
1,500 planes by 1937; England, 700 
planes for home defense; France, 
1,000 planes for home defense; 
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Aviation Shares Still 


—Keystone View 


Each Year More and More Are Doing It 


Soviet Russia, from 2,500 to 3,000; 
Italy, 1,000. (Home defense does not 
include planes stationed outside of 
the country’s main borders—that is, 
planes for the defense of colonies 
and possessions.) 


1936 Prospects 


With this background (embracing 
military as well as commercial de- 
mands), factories are likely to be 
kept busy during the coming year. 
In fact some plants are already re- 
ported to be booked full—notably 
Douglas Aircraft, and Consolidated. 
Bookings of other companies are 
understood to be substantial. And, 
in consequence, earnings of the lead- 
ing enterprises in the manufactur- 
ing branch of the industry ought to 
make a much better showing in 1936 
than in 1935—and the latter was by 
no means a bad year. 

Marketwise, the aviation issues 
have been anything but bashful in 
discounting the outlook. A good 
many are selling at many times pros- 
pective earnings, let alone current 
earnings. But then, as an industry 
which is distinctly of and for the 
future, this is readily understand- 
able, and to a certain extent, justifi- 
able. 

Commitments, on a long term 
speculative basis, might well be 
confined to the major companies in 
the manufacturing group. It is pos- 
sible that one of the smaller com- 
panies, from time to time, will burst 
forth with a portfolio of profitable 
orders to bulge earnings. But, by 


and large, it is logical to assume that 
the cream of the business will be 
garnered by those companies which 
already have made their mark. And 
on that basis, the following stocks 
continue to offer possibilities: United 
Aircraft (recent price, 31), well in- 
tegrated both as to plane and motor 
manufacturing; Curtiss Wright A 
(17) and common (6), orders for 
whose motors have been increasing; 
Douglas (73), highly successful in 
producing military and commercial 
planes; Consolidated Aircraft (22), 
which confines its production to 
orders actually received and conse- 
quently avoids heavy inventory car- 
ryover, and Boeing (25), which has 
been developing a new line of mili- 
tary craft. 


Lumber 
Cartel 


N AGREEMENT to restrict lum- 
ber offered for export was 
reached among 8 European coun- 
tries, namely Sweden, Soviet Russia, 
Finland, Poland, Czechoslovakia, 
Austria, Yugoslavia, and Rumania. 
Total exports of these countries 
will be limited to 3,850,000 standards 
(16 2/3 cubie feet) for 1936—con- 
siderably below the 1935 quota. Re- 


sult: another cartel is in the 
making; further result: timber 
prices may be higher. 
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St. Louis-San Francisco Railway Company 


COMPANY was placed in receivership in 
November, 1932; status changed to 
bankruptcy trusteeship in October, 1933. 
Major part of system is located in the South- 
west; lines extend from St. Louis to points in Kansas, 
Oklahoma and Texas; southeastern division extends to 
Memphis, Birmingham and Pensacola. Top-heavy bond 
capitalization caused difficulties early in the depression. 
Traffic consists largely of petroleum products and agricul- 
tural commodities. Stocks will doubtless receive drastic 
treatment in reorganization. 


No. 705 


St. Louis Southwestern Railway Company 


HE “Cotton Belt” route extends from St. 

Louis to Fort Worth and other Texas 
points, wii: branches to Little Rock, Ark., 
and Shreveport, La. The company is con- 
trolled by the Southern Pacific, which owns most of the 
preferred stock and a large percentage of the common. The 
road borrowed substantial amounts from the RFC in 1932 
and 1933, which loans were guaranteed by the Southern 
Pacific. In view of continuing losses, further financial as- 
sistance was needed in 1935, but the parent company de- 
clined to guarantee any further advances, and in December 
of that year, the company filed a petition for reorganiza- 
tion under Section 77 of the Federal Bankruptcy Act. 
Floating supply of the stocks is small, and they are not 
actively traded. 


No. 706 


Seaboard Air Line Railway Company 


N receivership since 1930. Lines extend 

No. 707 from Richmond, Va., to Florida points, 

: with branches to Birmingham and Mont- 
gomery, Ala., and other cities in the South- 

east. Properties were considerably overbuilt during the 


Florida boom which terminated in 1926, and the resultant 
heavy capitalization caused difficulties long before the 
period of general business depression. A financial plan 
adopted in 1935 provides for interest payments on the 
equipment trust certificates and part of the underlying 
bond issues. It is doubtful that any significant equity will 
be recognized for the stocks in reorganization. 


South American Gold and Platinum Company 


NGAGED in the mining of gold and 

platinum by the dredging of river bed 
and bank gravel deposits located in Colum- 
bia. Colombia has strict exchange regula- 
tions; gold cannot be exported, but must be sold to the bank 
for Colombian pesos and only 40 per cent of such sales may 
be converted into foreign exchange. Under management 
of Adolph Lewisohn and associates; a substantial portion 
of the 1,760,000 common shares outstanding is owned by 
these interests. Chief uncertainty is the extent of reserves. 
Stock is obviously one of the more risky mining equities. 
Issue has been admitted to N.Y.S.E. listing subject to SEC 
approval. 


No. 708 


Symington Company 


ANUFACTURES various parts for 

No. 709 construction and repair of railroad 
. equipment, including journal boxes, couplers 

and other devices for railway cars and loco- 

motives. Owns 95 per cent of Gould Coupler, now in 


process of reorganization. Decreased railroad spending has 
unfavorably affected activities in recent years; only in 1929 
of the past nine years has there been a common balance. 
Financial position is, nevertheless, fairly comfortable and 
the company has made progress in the development of new 
products. Good capital structure; no funded debt; 198,581 
shares $2 cumulative class A and 300,000 shares of com- 
mon. No dividends are being paid on either class, and the 
A carries accumulations from 1927. Both issues are ob- 
viously speculative. 
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common. 


FUTURE 


VALUABLE FOR REFERENCE 


Tide Water Oil 


COMPANY is controlled by Tide Water 
Associated Oil, which owns more than 
99 per cent of the outstanding common stock. 
A well rounded oil unit, company is one of 
the largest distributors of gasoline, which is sold under 
brand name “Tydol.” Earnings record has been impres- 
sive and finance have been maintained in good order. Com- 
pany called the outstanding preferred stock, incurring bank 
notes in the amount $19 million, a portion matures each 
year until 1940, when the loans will all have come due, 
Only capital issue outstanding is the 2,191,860 shares of 
Small floating supply and issue is seldom traded, 


No. 710 


Truscon Steel Company 


C COMPANY is being acquired by Republic 
Steel, and holders of the preferred and 


No. 711 | common have been given the opportunity to 


exchange their shares for Republic stocks. 
The plan has been declared effective, but the amount of 
stock assenting to the plan has not as yet been disclosed. 
Remaining stock represents a minority position in a “prince 
or pauper” industry. 


United Paperboard Company, Inc. 


N receivership since March 22, 1932. Com- 

pany makes various grades of paper- 
board and corrugated straw paper. Good 
earning power was demonstrated in the 
1920s; no earnings are available since the receivership. 
Financial position detailed as of March 31, 1935, showed 
some improvement and cash holdings were increased. 
Better demand for containers at advancing prices has to 
some extent improved the possibilities of an early re- 
organization, but the keen competition in the field and 
rather substantial deficits shown in last available state- 
ments are not reassuring for the equity position. 


No. 712 


Utilities Power & Light Corporation 


WIDESPREAD public utility holding 

company; controls properties over a 
scattered area in the U. S. as well as in Eng- 
land and Canada. Capitalization isheavy. As 
of September 30, 1935, parent company capitalization was: 
funded debt, $50 million; 180,534 shares of 7 per cent 
cumulative preferred stock ($100 par); 1,642,989 shares 
of $2 non-cumulative class A stock ($1 par); 1,167,883 
shares of class B common ($1 par), and 2,210,879 shares of 
common ($1 par). To a large extent, company prospects 
depend on government attitude toward public utilities. 


No. 713 


Wabash Railway:Company 


N receivership since December, 1931. Lines 

extend from Detroit and Toledo to Chi- 
cago, Kansas City, Des Moines and Omaha. 
A large interest in the preferred and com- 
mon stock is held by the Pennsylvania Railroad. Early de- 
pression difficulties were accentuated by increase in funded 
debt caused by the financing of the purchase of a large 
block of Lehigh Valley common stock. Stocks are highly 
speculative, but occupy a more favorable position than the 
majority of receivership rail equities. 


No. 714 


The Western Pacific Railroad Corporation 


A HOLDING company for equities and 
bonds of The Western Pacific Railroad 
Company, the operating company, which was 
placed in bankruptcy trusteeship in 1935. 
Lines extend from Salt Lake City to San Francisco. Com- 
pany is controlled by A. C. James, prominent railroad 
capitalist. Coal, building materials, petroleum products 
and fresh fruit are the most important traffic items. Stocks 
are extremely speculative. 
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Adams Express Company 


during last two decades has changed 
No. 716 from an express and money order business 
to a management investment trust. Capital- 
ization: $9.8 million collateral trust bonds (4s due 1947 


~ and 1948) secured by all assets; 1,714,748 shares no par 


common. (Total issue of $5 preferred called for payment 


February 1, 1936.) 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Value: 1935 1934 1933 

Per share of common............ 13.05 6.11 6.40 
Investment income per 0.10 0.01 DO.13 
Dividends paid per None None None 
Total profit on security sales............ Nil 93,000 D3,297,000 


Investments principally in common stocks of industrial 
companies, railroads, public utilities and miscellaneous 
ponds, some of which are quite speculative. 


American European Securities Company 


F ORME D in 1925 as successor of Investment 

Company for Electrical Enterprises in the 
No. 718 United States, a Swiss company which started 
business in 1910. Until 1933 was principally 
interested in public utilities. Management has remained 
with sponsors of the old Swiss company. Capitalization: 
$3 million 5s, Series A and B due 1958; 50,000 shares $6 
no par cumulative preferred, 354,500 shares no par common. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


vet Asset Value: 1935 1934 1933 
Per share of preferred........... 187.35 81.37 75.03 
Per share of common............ 9.43 D5.10 D5.14 
vestment Income: 
” Per share of preferred........... 4.57 4.38 5.62 
Per share of common............ DO.20 DO.23 DO.05 
Dividends paid: 
Pe share of preferred... *3.00 None None 
Par Of COMMON... None None None 
Total profit on security sales............ 6,902 D995,000 D1,026,000 


*0n account of accumulations. 


Of total investments at end of 1935 about 55 per cent 
were in common stocks, 29 per cent in preferred stocks 
and 16 per cent in bonds, the latter two groups being 
represented mainly by public utilities. 


American International Corporation 


J NCORPORATED in 1915 to promote im- 
port and export trade; beginning 1923 
company disposed of its controlling interests 
in trading companies and became an invest- 
ment trust of the management type. Capitalization: $13.8 
million 53s, 1949 and 1,007,373 shares no par common. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


No. 719 


Net Asset Value: 1935 1934 1933 
Per $1,000 debenture........... $1,874 $1,406 $1,297 
Per share of common............ 12.04 5.57 4.08 
Investment income per share............ 0.01 0.02 0.09 
Dividends paid per share.............. None None None 
Total profit on security sales............ 1,078,000 826,000 842,000 


Investments at end of 1935 were 75 per cent in common 
stocks, 7 per cent in bonds, 8 per cent in preferred stocks 
and the balance in cash and miscellaneous items. 


Capital Administration Company, Ltd. 


[ NCORPORATED in 1928; operates as a 
general management investment trust. 
The Broad Street Management Corporation 
(controlled by Tri-Continental Corporation) 
provides company with accounting, statistical and research 
facilities. Capitalization: $2.9 million debenture 5s, 1953; 
43,400 shares $3 cumulative $10 par preferred; 143,400 
shares $1 par class A stock and 240,000 shares no par 
class B stock, the latter being held by Broad Street Man- 
agement Corporation and associates. After preferred re- 
quirements class A receives 70 per cent and class B 30 per 
cent of remaining earnings. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


No. 720 


Net Asset Value: 1935 1934 1933 
Per $1,000 debenture.......... $2,589 $1,855 $1,695 
Per share of proferred........0.06+ 106.73 67.28 54.69 
Per share of class A stock....... 17.16 §.22 1.19 
Investment Income: 
Per share of preferred........... 2.54 2.97 1.91 
Per share of class A stock....... DO.14 DO0.01 D0.33 
Dividends paid: 
Per share of preferred........... 3.00 8.75 2.25 
Per share of class A stock....... None None None 
Total profit on security sales........... 308,000 89,000 D66,000 


Investments at end of 1935: 16 per cent in bonds, 19 per 
cent in preferred stocks (the majority of both groups in 
public utility companies), and 65 per cent in common stocks, 
of which over half were industrials. 
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Fourth National Investors Corporation 


FORMED in 1929 as a general management 


No. 721 investment trust by National Investors 


Corporation. Capitalization: 500,000 shares 


$1 par capital stock. In addition 1,250,000 
warrants are outstanding entitling the holder to buy one 
half share of capital stock at $60 until October 1; 1939 
when they expire. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Net Asset Value: 1935 1934 1933 
Per share of capital stock........ $43.75 $32.00 $29.72 
Investment Income: 
Per share of capital stock........ 1.29 1.00 0.82 


Dividend paid: 
Per share of capita] stock........ 0.85 


1.10 0.95 
Total losses on security sales........... 94,000 331,000 1,368,000 


Investments as of December 31, 1935, were all in common 
stock of 23 American corporations. 


General American Investors Company, Inc. 


COMPANY is the result of a merger of 
the original General American Investors 
Company organized in 1927 with the Second 
General American Investors Company formed 
in 1928. Lehman Brothers and Lazard Freres who organ- 
ized both trusts have maintained control. Capitalization: 
$6.6 million 5 per cent debentures due 1952; 80,000 shares 
$6 cumulative no par preferred, and 1,300,000 shares no 
par common. Options to purchase 500,000 shares of com- 
mon on a rising scale have been issued to the two sponsoring 
firms. 


No. 722 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Net Asset Value: 1935 1934 1933 
Per $1,000 debenture........... $4,558 $3,498 $3,303 
Per share of preferred......... 293.50 206.11 190.01 
Per share of common............ 11.91 6.53 5.54 
Investment Income: 
Per share of preferred........... 3.87 4.11 2.52 
Per share of common... ......... DO.13 DO.12 DO.22 
Dividends paid: 
Per share of preferred........... 6.00 6.00 6.00 
Per share of common............ None None None 
Total profit on security sales............ 463,000 24,000 D447,000 


Portfolio as of December 31, 1935, contained widely 
diversified list of securities. 


General Public Service Corporation 


[NCORPORATED in 1925 as successor to 
Public Service Investment Company or- 
ganized in 1909 by Stone & Webster. Com- 
pany until 1933 maintained its funds almost 
entirely in the public utility field. Capitalization: Funded 
debt $5 million 5 and 5} per cent debentures; 24,640 shares 
$6 cumulative no par preferred; 280 shares $5.50 cumula- 
tive no par preferred; 669,886 shares no par common. 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31 
Net Asset Value: 1935 1934 1933 


No. 723 


Per $1,000 debenture........... $1,754 $1,282 $1,311 

Per share of combined preferred... 151.38 71.55 78.81 

Per share of common............ 1.04 D1.71 D1.23 
Investment Income: 

Per share of combined preferred... . D1.11 0.33 1.23 

Wer OF DO0.26 DO.21 DO.18 
Total profit on security sales............ 421,000 D37,000 119,000 


Over 72 per cent of security holdings at the end of 1935 
was in common stocks, four-tenths of which were public 
utilities; 8 per cent in public utility preferred stocks; 20 
per cent in bonds, four-fifths of which were public utility 
obligations. 


Carriers & General Corporation 


ORIGINAL title, International Carriers, 
Ltd. Managed by Calvin Bullock & 
Company, New York, under contract expir- 
ing April 1, 1939. Capitalization: Funded 
debt $2 million 5 per cent debentures due 1950; 559,343 
shares no par common. (Convertible preferred author- 
ized but not issued.) 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


No. 724 


Net Asset Value: 1935 1934 1933 
Per $1,000 debenture........... $3,384 * * 
Per share of common stock....... 8.53 $8.17 $8.17 
Investment Income: 
Per share of common stock........ 0.23 0.28 0.16 
Dividends paid: 
Per share of common stock....... 0.20 0.20 0.20 
Total losses on security sales............ 355,000 897,000 2,751,000 


*No bonds then outstanding 


Though the composition of the company’s portfolio has 
been broadened, on December 31, 1935, rails still dominated 
its holdings. 


(Please turn to page 226) 
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What Went 
Awry? 

The stock market did not give an 
exhibition of sobriety last Monday 
when the TVA decision was handed 
down. It acted very much like an 
amateur trying to beat the gun and 
through its undue haste took quite a 
beating, and deservedly so. When 
Chief Justice Hughes in reading the 
decision came to the part wherein it 
was held that the stockholders of the 
Alabama Power Company had the 
right to have their appeal heard, the 
market erroneously reached the con- 
clusion that this case was going 
against the Government and began 
to sop up the supply of stocks. Then 
just as soon as it became apparent 
the case was going the other way, 
as hastily dumped them over. Some- 
thing must have gone awry to make 
possible such an exhibition of lost 
senses. In some quarters it is felt 
that the gist of the decision somehow 
became derailed, or the news ticker 
services failed in not more quickly 
announcing what the decision really 
was. 

Jiggles, 
Merry Jiggles 

Although on a smaller scale than 
in 1929, we are again witnessing the 
old game of jiggling stocks of little 
or dubious value to attract the 
avaricious speculator and the unin- 
formed investor. From what we can 
learn in cruising around the financial 
district, a well built-up grapevine 
system has been established through 
which to disseminate the tips, and 
this has been conducted so carefully 
as to escape the detection of the 
Securities & Exchange Commission. 
If this has not escaped SEC atten- 
tion, then the methods adopted are 
so detached as to defy all effort of 
control through regulation. It is 
even whispered around the Street 
that manipulators (whose identity 
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we have not yet been able to un- 
cover) go even so far as secretly to 
pay customers’ men a commission of 
so many dollars a hundred shares for 
the stocks they can induce clients to 
buy. The practice has grown out of 
the purchase of options at a low 
price and working the stock off on 
the public at a fancy figure far above 
what it is actually worth. In the end 
the result is that outsiders are left 
holding the bag, when the insiders 
are rid of their holdings. Eventually 
the scandal co nected with the prac- 
tice will emerge into the limelight of 
publicity. 

Missing 
Forty Per Cent 

For eleven consecutive months 
stock market prices have been ad- 
vancing without benefit of much 
manipulation or pyramided margin 
trading. In commenting on this 
steady forward movement, The New 
York Times’ financial section stated 
its stock average shows a gain of 54 
per cent since the low point of last 
year, March 18; and since July 8, 1932, 
the lowest point of the depression, 
253.4 per cent. On the basis of prices 
alone the calculation is correct. On 
the other hand the comparison can- 
not be regarded quite so accurate in 


respect to the price level, for it fails. 


to give the proper weight to the de- 
valuation of the dollar. It is not the 
old dollar that is today the denomi- 
nator of values but a dollar which 
has been devalued to the extent of 
forty per cent, hence allowance must 
be made for this missing forty per 
cent to arrive at a more accurate 
comparison with the pre-devaluation 
standard. When the Government cut 
the gold content of the dollar it re- 
appraised its gold reserves to reflect 
the difference. Theoretically security 
values should be revalued at a similar 
ratio if this is sound bookkeeping. 


Wholesalers Fighting 
The Chains 

A battle royal appears to have 
broken out between the grocery 
wholesalers and the chain stores, the 
end of which may have an interest- 
ing and entirely unexpected result. 
The chains contend that the whole- 
salers have thrown the weight of 
their influence, as well as financial 


backing, behind the fight in certain 
states to increase taxes on the chain 


stores to a point where it will become 


unprofitable for them to operate. In 
Iowa the state tax figures around 74 
cents on each dollar of sales whereas 
it is claimed by one of the leading 
systems that it can earn only 2} 
cents on each dollar of sales. Such 
taxes are ruinous where they pre- 
vail, making it impossible for a chain 
to continue doing business. A counter 
barrage is planned, under the cover 
of which the chains will enter the 
wholesale business, leasing their 
stores to their managers under con- 
tract to purchase supplies from them. 
Then as single stores the units will 
not be subject to the high taxes, 
Such an outcome would not be whole- 
some to the wholesalers, but the 
chains claim they will have brought 
it upon themselves. 


Scale Swings 
Upwards 

When F. W. Woolworth’s big chain 
store system announced it would in- 
troduce into its units a line of higher 
priced articles, it met an inevitable 
condition that could not be _ prac- 
tically handled any other way. The 
laws of trade are immutable and one 
of them is that when costs of opera- 
tions increase, and if raw materials 
or manufactured goods mount in 
price, then there is no other “out” 
for business than to absorb these 
increased expenditures in higher 
charges to its customers. Any other 
course would spell bankruptcy, if 
more economical operations are un- 
able to take care of the greater costs 
of transacting business. Other busi- 
nesses will have to follow Wool- 
worth’s lead before long if the scale 
of living costs continues to expand. 

We are in a vortex of increased 
costs similar to that which we faced 
during the war, but this time it is 
no crisis that is responsible, but in- 
flationary influences. This is the 
usual reflex of a spending orgy. 
The people will have to bear it, 
though the majority will not realize 
they are proportionately sharing 
the burden since they pay no direct 
taxes. It will be in their food bills 
and in other living expenses. When 
inflation takes its toll it spares no 
one. 
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fond Market 


Digest 


HE unsettlement caused by the 
Trva decision was not limited to 
utility holding company issues; other 
ponds of medium or speculative grade 
declined. High grade bonds were 


generally firm. 


Hudson & Manhattan Adj. 5s, 1937 


Other speculative issues have better 
prospects for recovery; sale of hold- 
ings is suggested. (Recent price, 37.) 
There has been a further reduction 
in the rate of interest payments on 
the adjustment income 5s. The 
April 1 disbursement will be 145 per 
cent as against a semi-annual rate of 
2 per cent formerly in effect. The 
new cut was not unexpected, in view 
of the steady downward trend of the 
company’s earnings. The prelimi- 
nary report for 1935 shows a net 
loss, after charges, of $488,224, 
which compares with a net loss of 
$150,851 in 1934. Despite improving 
business and increased employment 
in Greater New York, there has been 
no sign of a halt in the downward 
trend of this carrier’s traffic and 
competition will continue to increase. 


Gould Coupler 6s 


These bonds cannot be considered 
undervalued on the basis of the com- 
pany’s near term earnings prospects 
at recent prices around 84, but long 
term speculative retention is war- 
ranted in view of evidence of expan- 
sion of railroad equipment expendi- 
tures. Under the terms of the 
modified Symington-Gould Coupler 
reorganization plan, each $1,000 
Gould Coupler 6 per cent bond would 
be exchanged for $600 principal 
amount of new bonds and 60 shares 
of the common stock of the new 
company which is to be formed to 
take over the assets of both concerns. 
The new bonds would be secured by 
a first mortgage on all of the fixed 
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assets of the new company; interest 
would be at the rate of 4 per cent 
for the first two years, 5 per cent 
for the third year, and 6 per cent 
thereafter, on an income basis; that 
is, interest payments would be made 
only to the extent of available earn- 
ings for the preceding fiscal year. 
Two stock options are provided; the 
bonds are convertible into new com- 
mon at the rate of 83 shares for 
each $100 principal amount and will 
carry a warrant to purchase 25 
shares of new common for each $600 
face value. In addition, each share 
of new common stock to be issued is 
to carry a warrant for the purchase 
of one-half share. All warrants are 
to be exercisable at $5 a share within 
a period of five years from consum- 
mation. If the new company par- 
ticipates substantially in the expected 
increase in rail equipment orders, the 
various stock options might attract 
considerable speculative interest. 


Lehigh Valley Gen. 4s, 42s & 5s 


Retention of holdings may be con- 
sidered on a speculative basis by 
those willing to disregard short term 
price fluctuations. (Recent prices: 
4s, 52; 43s, 56; 5s, 62.) Officials of 
the company assert their confidence 
that fixed charges can be met this 
year without borrowing. The road’s 
preliminary report for 1935 shows a 
net loss of about the same amount 
as that for 1934, with approximately 
three-quarters of fixed charged re- 
quirements earned. There will prob- 
ably not be sufficient improvement in 
traffic in 1936 to enable the company 
to show fixed charges fully earned, 
but with extension of RFC and bank 
loans, the cash position can be main- 
tained on the present volume of 
traffic. From a long term viewpoint, 
the narrowing of the market for 
anthracite coal has unfavorable im- 
plications for the hard coal carriers, 
but further improvement in general 
business activity would provide an 
offsetting factor in manufactures 
and general merchandise traffic. 


Int’l Great Northern First 5s & 6s 


Bonds discount a_ considerable 
measure of improvement at current 
prices around 45 but speculative 
holdings may be retained on a long 
pull basis. The recent advance of 
International Great Northern first 
mortgage bonds was based upon the 
announcement that the Federal Court 
supervising the bankruptcy trustee- 
ship had ordered an interest pay- 
ment on these issues, the first since 
the company’s bankruptcy petition 
was filed. The payment will be 50 
per cent of the semi-annual coupon 
which was due January 1, 1934. No 
progress toward reorganization is 
expected until a comprehensive plan 
for the Missouri Pacific system is 
worked out. 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Folder, giving trading requirements, 
sent on request. 


J. A. Acosta & Co. 


embers 
New York Stock Exchange 
N. Curb Exchange ( Assoc. ) 
New York Cotton Exchange 
New York Produce Ezchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Brchange, Ine. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Leiter 


discusses the 


Railroad Outlook 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago. Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


GET MORE BUSINESS ™ USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT co., 
137 Albany St., Cambridse, Mass. 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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NEW FORTUNES 
from INFLATION 


Though inflation may wipe out the wealth 
of the many, to some it will bring new 
wealth. It will enable others to lay the 
foundation of new fortunes, as it did in 
Germany, as it did in France. 


In the main, bonds are the means of pre- 
serving old fortunes; common stocks— 
equities representing ownership—the source 
of new wealth and new fortunes. Bonds lose 
in a period of drastic inflation; stocks gain. 


Your ability to turn inflation to profit 
will depend upon how well you anticipate 
the effects on individual issues of the in- 
flation that seems imminent in this country. 

When monetary inflation sent the Mining 
group skyrocketing in 1932 and 1933, clients 
of TECHNIGRAPHICS were long Home- 
stake for its advance from 135 to 380; 
Alaska Juneau, 12 to 30; Dome Mines, 15 
to 43; McIntyre Porcupine, 23 to 45. 

Later, in April, 1935, when credit infla- 
tion began to take effect, TECHNI- 
GRAPHICS urged the purchase of _indus- 
trial and aircraft issues, including Douglas 


. Aircraft at 18 (advanced to 70); Boeing at 


7 (advanced to 26); Chrysler, Johns Man- 
ville, Westinghouse. 


TECHNIGRAPHICS will not only keep 
you abreast of the latest developments in 
the rising tide of inflation, but it will also 
point out to you opportunities to turn in- 
flation to profit. 


You may test the timely and definite 
recommendations of TECHNIGRAPHICS 
for yourself by sending One Dollar for a 
three-weeks’ trial, both stocks and grain. 
Supplementary, collect telegrams will be in- 
cluded if requested. A 40-page book of 
charts of leading stocks and averages (reg- 
ularly retailing at $1.50) showing daily 
range, volume and performance indexes, 
= _ sent free with your trial. Write to- 
ay to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Bidg., Dept. FW-6, Chicago, Ill. 


sna for Special List 
12 STOCKS 


PROMISING 
FOR 


ADVANCE 


You should have this NEW list of 12 promising stocks’ 
with chart formations like those which preceded the ad- 
vances of U. S. Steel, Bethlehem and Republic—men- 
tioned in January SECURITY CHARTS COMMENT 
as promising for Big-Swing Advances. Sensitive support 

mail you this *. ou seni for 
March SECURITY CHAR’ 
The March Comment will ie individual stocks in 
interesting positicn, as well as the genera’ market situa- 
tion. Clues will be given which will help you estimate 
when the move is topping off. 
Users of SECURITY CHARTS know from inspection of 
the graphs, the Earnings and Dividend background of 
each of the 181 leading stocks charted. They see at a 
glance which are the fast movers, and which the stable 
investment issues—which stocks show formations out of 
which good advances could start. They know the critical 
price levels, penetration of — implies further advance 
or decline. You too, will d SECURT TY CHARTS an 
invaluable aid to NF ‘investment or trading. 
February SECURITY CHARTS were sold out on the 
10th. We are printing the March issue on February 26, 
to take care of disappointed buyers. Order NOW— 
make certain of getting your March issue promptly! 
Send a for 3 months subscription—or $3 for 
March issue. You will receive at once spe- 
cial list of 12 Promising Stocks, the Jan- 
uary ae range forecast Comment, and 
Special portfolio of 24 stock charts. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. (Dept. E) 


WOULD YOU BUY. . 
Packard or Studebaker? 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .1542d, the other 
.0168d. Some day one will far outstrip 
the other because of this difference . . 
and for no other reason. 

Canny investors will get our comparison 
now, with the interpretation of the 
“index” for these issues and its reveal- 
ing incisiveness. FREE to readers of 
this advertisement—write to Dept. 146 A 
today. 


TILLMAN SURVEY 
AAAABA A 
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Leavities 


ond Gossip a Customers’ Man ad 


Hears Around Broad and Wall 


Electric Auto-Lite’s entry into the manufacture of spark-plugs may tap ap 


important source of added revenue—Chrysler has provided the initial order, said | 
National Dairy Products is sending one of its | 


to total 6 million plugs. ... 
Kraft-Phenix Cheese representatives on a 15,000-mile sales journey through South 
America—this ought to help make the understanding between the two Americas, 
as well as the cheese, more binding. . . . Robert Gair Company extends its 
interest in the manufacture of cartons through the acquisition of Peerless Pape 
Box—the name of the new subsidiary will be changed to Gair Cleveland Cartons, 
American Home Products new radio program has been captioned “Rich 
Man’s Darling”—rather fitting for a broadcast which will feature “Kissproof” 
cosmetics? . . . Follansbee Brothers is being mentioned as the next of the 
receivership steels which will probably come out of bankruptcy—its affairs have 
so improved that a reorganization may not be necessary. .. . 


Now that the Supreme Court bas upheld the TVA, the utilities won't have 
to worry about anything—except the KWH that they'll have to compete with, 


Bethlehem Steel is making its strongest bid for a share of the nation’s fence 
business with its new “Bethanized” fencing—the new process provides for the 
heaviest coating of zine yet applied by electricity. . . . Now it can be told 
that the Wrigley of chewing gum fame has bought control of one of Chicago's 
leading restaurants—Spearmint will be served with every demi tasse. . . . That 
huge fleet of flying sleepers with which American Air Lines will soon inaugurate 
overnight service between New York and California are 16-passenger monoplanes 
made by Douglas Aircraft—now anybody can dine on the Atlantic and breakfast 
on the Pacific within the same 24 hours. . . “Believe-It-Or-not” Ripley re- 
cently told about a lady who had driven over a million miles without an accident— 
and General Motors just found out that her last nine cars were Pontiacs. ... 
Crown Cork & Seal, which has just entered the production of tin cans for beer, 
will not stay that way—a new aluminum plated can has been developed but will 
not be ready for the trade until mid-year. . . . 


The G.O.P. is busy trying to find a slogan to replace that “Who But 
Hoover?”—how about “Land on Landon” and let it go at that? 


Packard Motor Car has not given up the idea of a smaller car to compete in 
the lowest priced class—the dies are said to have been cast with the idea of 
bringing out the new infant early in the summer. . . . Sutherland Paper, 
largest maker of paraffined cartons, will soon introduce a new paper cup for 
serving hot beverages and soups—the prime advantage will be a handle on the 
cup. . . . Gruen Watch is the sponsor of the new $4,000 prize contest among 
high school students for essays on “The Importance of Time”—-wonder how many 
undergrads will realize that this is not about a certain magazine. . . . Cor 
Products is reported as having added further to its holdings of Allied Mills—this 
would mean about one-third of the 887,000 shares of Allied outstanding. .. . 
P. Lorillard is understood to be having trouble with the chain letter writers who 
are “asking ten friends” to return Old Golds and get “double your money back”— 
it seems that the advertising slogan is being taken advantage of by the “easy 
money” racketeers. . . . 


After all these years the American system of government by checks and 
balance is being criticised—because the checks are wiping out the balances? 


General Electric is carrying its message to the people with a caravan of “talking 
kitchens”—each electric appliance is equipped with a phonograph which delivers 
its own sales talk. . . . General Foods’ Jello won’t have the air waves alone 
much longer—in July Standard Brands will start Frank Fay on a new series of 
broadcasts for its Royal Gelatin. . . . That new process of regrooving and 
slotting tires, developed by Bendix Aviation, will be handled by a new subsidiary 
—it will be known as Peco Manufacturing. . . . An “of-all-things” item in 
the news is that Crosley Radio has developed a machine to prevent baldness which 
any barber shop can afford to own—maybe this is the beginning of the end of the 
bald headed barber and his hair tonic sales talk. . . . York Ice Machinery will 
soon bring out a new line of industrial air conditioning units to meet the require- 
ments of a wide range of plants—it is expected to solve the problems of many 
small industries which can not afford large installations. . . . Just about the 
last word in advertising promises will soon be seen in the new campaign of 
Munsingwear—i.e.: a girdle that will “coax hips into the soft delightful curves 
of youth.” 
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News Behind 
the Ticke' 


wThis column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as_ representing edi- 
torial opinion of THE FINANCIAL WoRLD. 


y From all indications U. S. Steel 
still is the recognized market leader. 
Just after the TVA decision when 
the outlook appeared more gloomy 
than for some weeks, the persistent 
puying of Big Steel by professionals 
and a few investment trusts more 
than any other single factor helped 
to restore confidence and prevented 
a great deal of selling which seemed 
on the way. Sensing this develop- 
ment, floor traders began buying the 
stock on Tuesday and for a while 
the market had a familiar tone, with 
Big Steel setting the pace. 


v Brokers were rather impressed 
with the underlying strength of the 
market following the Court ruling. 
Of course some active accounts had 
withheld orders until the decision 
was reached, and the relief that the 
news was out of the way induced 
buying. Europe was also adding to 
holdings, and Amsterdam was re- 
ported interested in the steels and 
motors. Few of the larger specula- 
tive accounts had been extensively 
committed to the utilities anyway, 
and the dribbling liquidation which 
was heaviest in the lower priced 
issues was absorbed without much 
difficulty. Short covering was also 
a factor in the advance and the 
young floor trader was reported to 
have covered his position in Chrysler 
and General Motors. 


Vv Dividend news and anticipated 
stock splits are receiving more at- 
tention. The Anaconda meeting 
takes place this week and reports 
are that 25 cents will be paid. 
Montgomery Ward is another candi- 
date for action within the next few 
weeks as is International Nickel. 


' Among companies said to be contem- 


plating stock dividends are Westing- 
house, American Safety Razor and 
National Lead. 


V Lots of favorable reports on Good- 
year have circulated on the floor, but 
the earnings were considerably below 
Street estimates and labor conditions 
are also dampening enthusiasm. The 
pool is Gillette is meeting with in- 
ternal dissention and the “deal” is 
said to be off. Some of the more 
prominent professionals are looking 
over the Curb stocks for new fields. 
A few low priced oils and coppers 
are slated for attention, if all goes 
well. Rail equipments are in favor 
with Western traders and buying has 
been quite heavy in the recent past. 
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stocks 


Do Market Experts Favor? 


Issues recommended 


for early 1936 profits 


pam the past four weeks the stock recommendations of lead- 
ing financial authorities have centered about 12 issues. The 
names of these favored stocks, the number of services recom- 


mending them, and the prices at which purchases are advised 
are given in the current UNITED OPINION Bulletin. 


An Exclusive UNITED Feature 


Experience has shown that stocks recommended by three or 
more financial experts almost invariably show better than average 
appreciation. . . . This exclusive 12-stock report gives the com- 
bined investment judgment of all leading authorities. It is avail- 
able through no other source. 


What This TESTED Service Offers 
This is only one of the many features that make UNITED SERVICE 


one of the most widely used advisory services in the country. Additional 
features include: 


1. Definite buying advices on leading stocks. 

2. Constant supervision of all recommended issues. 
3. Timely selling advices on all stocks recommended. 
4. Investment recommendations on bonds. 

5. Consultation privileges on individual problems. 


Also weekly forecasts on general business, commodity prices, and in- 
dustry trends—just the data necessary for intelligent investing. 


Reliability of UNITED OPINION 


UNITED OPINION recommendations are formed by this exclusive, TESTED method: Our 
staff forms its independent judgment on industries and securities. It analyzes and weighs 
the advices of leading Stock Market authorities. All recommendations are then checked 
against each other to form a BALANCED UNITED OPINION. 


Send NOW for 12-Stock Report — free! 


WE want you to have this valuable list of stocks most favored by leading authorities 
to demonstrate the profitableness of UNITED SERVICE. Send for an introductory 
copy—NOW! 


UNITED BUSINESS SERVICE 
210 Newbury St., Boston,Mass. 


Please send me, without obligation, ‘12-Stock Report” and full 
data on UNITED OPINION Forecasting. 


Name. 
Addon 


F.W.48. 
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News and Opinions 


Listed Stocks 


v Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources re. 
garded as reliable, but no responsibility 
is assumed for their accuracy or for 


the opinions which are offered. 


mong the Kulls and Roars 


American Can A 
Continues attractive for long term 
holding, around 120, for both income 
and profit (yield, 4.1%). The decline 
in earnings anticipated (FW, Dec. 
25,35) in the 1935 annual report 
was not as severe as_ expected. 
Profits equalled $5.83 a share, against 
$6.72 in 1934, thus affording a fair 
margin over the $4 regular dividend 
and $1 extra. The report, however, 
went to some length to explain the 
less favorable showing, pointing out 
that “a large amount from the profits 
for the year had been expended in 
experimental work in two lines of 
business—beer cans and fiber milk 
containers.” (Factograph No. 93.) 


American Snuff A 

Affords attraction around 66, pri- 
marily from the standpoint of income 
(yield, 4.9%). The moderate decline 
in total snuff consumption last year 
had its reflection in American Snuff’s 
sales and as a result of this as well 
as of processing taxes, earnings de- 
clined to $3.29 a share from the peak 
of $4.06 in 1934. Finances were 
maintained in good order with total 
current assets at the year-end aggre- 
gating $14.8 million, including cash 
and marketable securities of $6.4 
million, against current liabilities of 


$881,467. (Factograph No. 273. 
Also FW, Feb.20,’35.) 
Bendix Aviation B 


Commitments, last recommended 
at 20 (FW, Dec.25,’35), may still 
be considered for long term holding 
around 26 (yield, 3.7%). The decline 
in automotive demand since the first 
of the year will probably be reflected 
in the company’s first quarter earn- 
ings although it is expected that at 
least the 25-cent quarterly dividend 
will be covered. In the initial quar- 
ter of last year 38 cents a share was 
reported. Step by step, however, 
Bendix is further diversifying its 
business with the addition of prod- 
ucts for other than the motor in- 
dustry. (Factograph No. 114.) 


Chickasha Cotton Oil B 

Holdings, originally advised for 
liquidation at 29 (FW, Feb.27,’35), 
should not be reinstated at current 
prices around 26 (indicated yield, 
7.6%). Despite a 72 per cent gain 
in sales for the six months ended 
December 31, 1935, over the com- 
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parable period of 1934, company was 
unable to maintain its profit margin 
and earnings declined to 84 cents a 
share against $1.58 in the same 
period of the previous year. A less 
favorable inventory situation, ag- 
gravated by the repeal of the AAA, 
as well as increased competition with 
competing vegetable oils proved to 
be adverse factors. (Factograph No. 
247. Also FW. Sept.4,’35.) 


Congoleum-Nairn B 

Price of 41 discounts earnings 
improvement, but moderate holdings 
may be retained for income (in- 
dicated yield, 4.5%). The turn for 
the better in floor covering prices 
during the latter half of last year 
enabled the company to close 1935 
with a profit of $1.82 a share, 
against $1.71 in 1934. And it was 
during the same period that the com- 
pany spent close to $400,000 on new 
construction and plant improvements 
to pave the way for new products. 
Management is now committed to 
the policy of paying out all earnings 
in dividends, so that any further im- 
provement in profits would probably 
be passed on to the stockholders. 


(Factograph No. 299. Also FW, 
Mar.13,’35.) 
Consolidated Gas © 


Holdings of the stock, around 34, 
may be retained (yield, 3%). Elec- 
tric sales increased 4.3 per cent last 
year, although gas sales were 3.6 per 
cent below 1934. Total operating 
revenue advanced 2.1 per cent, and 
taxes were up 12.5 per cent to $45.8 
million (almost $4 per share). Net was 
equivalent to $2 per share of stock, 
as against $2.18 in 1934. (Facto- 
graph No. 150. Also FW, July10,’35.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Brake Shoe pf. ....B+toA 
Records good earns. gain 
B’klyn-Manhat. Trans. pf. A to B+ 
Earns. decline continued 
Cream of Wheat......... B toC+ 
Dividend being barely earned 
Net declines but div. is covered 


- C toC+ 
Improved demand for kraft paper 

U. S. Leather CL“A” ....D+toC 


Operations show profit 


Continental Can A+ 


Stock, around 79, continues attrac. 
tive for long term holding (yield, 
3.8%). Dollar sales last year were 
reported 19.4 per cent higher than | 
in 1934, but net income gained only | 
$516,000 to $11.2 million, reflecting 
the virtual absence of inventory prof. 
its in the 1935 period. Expenditures 
for new plants and equipment, some 
of it incidental to the production of 
beer cans, amounted to $6.2 million, 
Despite the development activities, 
net working capital increased $425,. 
000 to $38 million. (Factograph No, 
27. Also FW, Dec.4,’35.) 


Curtis Publishing C 

Existing holdings of the common, 
around 20, may be held for more 
favorable liquidating levels. The 
fourth quarter deficit, after year-end 
adjustments, was almost in line with 
expectations, amounting to 38 cents 
a share as against the loss of 44 cents 
in the September quarter. Again in 
1935 preferred dividends were not 
covered, but $6.20 per preferred 
share was earned, as against $6.56 
in 1934 and $1.52 in 1933. But finan- 
cial position remains strong, and the 
increase in advertising rates should 
go far in offsetting higher operating 
costs, if the same lineage volume can 
be maintained. (Factograph No. 
188. Also FW, Oct.30,’35.) 


Ex-Cell-O Aircraft & Tool C+ 
Price of 22 discounts earnings im- 
provement but encouraging prospects 
justify retention of moderate spec- 
ulative holdings. Reports that the 
stock may soon graduate from the 
Curb to Big Board listing accounts 
for part of the interest in the issue 
but more important than this is the 
expansion of sales and earnings. Last 
year the company not only strength- 
ened its position in the aircraft tool 
field but also became a leader in fuel 
injector pumps for Diesel engines 
and a factor in the manufacture of 
machines for paper milk bottles. De- 
velopment expenses cut deeply into 
last year’s profits but it is estimated 
that at least 80 cents a share was 
earned, against 58 cents in 1934. 


First National Stores c+ 

Better opportunities are available 
elsewhere, and continued avoidance 
of the stock, around 45, is advised 
(yield, 5.5%). Earnings again 
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Just Published! 


Clear—Concise—Easy to Understand 


YOUR INCOME TAX 


HOW KEEP DOWN 


The Authors 
HUGH SATTERLEE 271. HERMAN SHER 


Member of N. Y. Bar 
since 1907. Retained to 
prepare tax regulations 
for Bur. of Int. Rev. 
1918-1919. Past and 
present chairman of bar 
association tax commit- 
tees. Author and editor 
of books, articles and ad- 
dresses. on tax law. 


Member N. Y. Bar since 
1924. Accountant and 
auditor for a time, then 
an examining agent for 
the Bur. of Int. Rev. in 


an active and varied tax 


1 By knowing each and every deduction to which 
© you are entitled. 
2 By learning how to prepare your income tax re- 
e turn guickly and correctly...thus avoiding future 
assessments, penalties and interest charges. 


1920-1921. Engaged in ETWEEN now and March 15th you will have to 


tg make out your Income Tax Return. Even though 
taxation os lous aa you do not actually fill in the tax return tonight or 
accountants. tomorrow, now is the time to find out definitely how to 


INDIVIDUAL INCOME TAX 


COUN 


is likely to aris 
ping ou do not, 
‘book through. To ge 
own case merely turn 


CHAPTER ONE 


File a Retarn? 
CHAPTER TWO 
What You Should Know to 


CHAPTER THREE 


48 

Prepare Your Return 

Pay 


How to Determine Gross 


Income for Tax 


Purposes 
Cost of Producing Your In- 


te come is Deductible in De- 


termining Gross Income. 


Items you must include in 
your gross income. pam 

Items you may exclude fro’ 
your gross income. 


CHAPTER FOUR 
Items Which You May ha 
to 
‘or 
Pd You May Deduct. 
Losses You May Deiat. 
Interest and Taxes You May 


Debts. 
and Depletion. 


tributions to Charity. 
Sividends Received by Cor- 
porations. 


Payments to Pension Trusts. 


This New and Thoroughly Practical Boo! 
Answers Each and Every Question 


e in making out your 

r, need to reac. 
to the simple in 


Partial Table of Contents: 


income tax 
d the entire 


ex in the 


HAPTER FIVE * 
Income 
HAPTER SI 
How Compute Your In- 
Cees, You May Make in 
Calculating the Tax. 
Ineome Taxes and Rates 
1935. 
Way to Calculate 
ten for Individuals, 
Estates and T 
Corporations. 

HAPTER SEVEN 
whee Where to File 
urn 

‘iow to Arrange for an 
Extension of 
APTER El 
ond 
Should File a 
in Order to Avoid Over- 


for Deceased Person 
Tong ‘Term Cont 
Installment Basis. 
APTER ELEVEN 
N. $ State Income Tax 


‘al information of ad- 
all who must 
file a N. ¥. State Income 


For immediate action— mail this coupon now... 
Three large editions were sold out Since only a 


within one week after publication. The 


intense interest in the 


As the number of days between now 
and March 15th lessens, this demand 
will grow even larger, and we can guar- 
antee immediate shipment only on 
orders received without delay. 


few days remain, we 


suggest, therefore, that you immedi- 


subject has _ ately fill out th 
created a heavy and widespread demand. this ny 
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ready to solve your 


problems for you. It will be sent with 
the understanding that if it does not 
solve these problems the book may be 
returned within five days for complete 
refund. SIMON AND SCHUSTER, Inc., 
Dept. 552, 386 Fourth Ave., New York. 


make it out correctly and how to avoid overpaying. 


Some people do not pay 


the amount of income tax 
they should. Others pay 


income tax who shouldn’t 
—or-else ‘pay too much. 
‘The members of the first 
group are liable to heavy 
penalties. The members 
of the second group are 
wasting their money. It 
is worth the time and at- 
tention of every tax 
payer to ascertain now 
exactly where he stands. 


It is for this purpose 
that “Your Income Tax” 
has been written. It is 
not necessary to read 
this new book in its en- 
tirety. It is so con- 
structed that each of 
your problems can be 

quickly referred-to and 
immediately answered. 

(Note on the income tax 

tax blank is cover b 

- specific reférence to defi- 
nite pages in the book.) 
This book is writ- 
ten in simple, untech- 
nical language for the 
average man and wo- 
man. Yet it is so au- 
thoritative that even 
corporations and in- 
dividuals who ordi- 
narily employ tax 
counsel will benefit 
by it. 


Contains Specially 
Prepared Lists of 

Deductions 
for EVERY Type of 


Income Taxpayer- 


Salaried Men 
and Women 
Accountants 
Architects 
Business 
Executives 
Dentists 
Engineers 
Lawyers 
Physicians 
Actors 
Artists 
Musicians 
Writers 
Stockholders 
Owners of 
Businesses 
Partnerships 
Corporations 
Estates and 
Trusts 
Etc., Etc. 


If living at a distance 
from N. Y. send cou- 
pon AIR MAIL! 


SIMON and SCHUSTER, Inc., Dept 552 


BOOK PUBLISHERS 


386 Fourth Avenue, New York City 3 


Please send me immediately........copies of “YOUR { 
INCOME TAX” at $1 per copy, for which I enclose 
my remittance. It is understood that if this book does 
not answer the questions and give me the advice you f 
state it will, I may return it within 5 days and you will 


refund my money. 
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DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends.° 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take 


advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
receive, in addition, R E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical stu Market 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Inc. 
76 WILLIAM STREET, NEW YORK 


LOW PRICED 
STOCKS 


from to*12 


Large appreciation during 1936 
is an outstanding possibility. 


REACTION AHEAD? 


A special bulletin on the current 
position of the market, the 
names of these three stocks and 
proof of accuracy of our Five 
Forecasting Factors will be sent 
on receipt of 6c in stamps to 
cover mailing costs. 


STOCK TREND 
SERVICE 


Division 10 
Hunter. N. Y. 


LARGE STOCK 
MARKET PROFITS 


On December 16th we selected TIMKEN 
DETROIT AXLE as an outstanding bargain 
stock. It was then selling at 10§. Since then 
it has sold above 17. Here, then, is a profit of 
59% in two months. 

Of course, this is an unusually large gain to 
make in such a short time, but it demonstrates 
what can be done if you ferret out cheap stocks 
quoted at bargain prices. 

Such issues are hard to find. We have located 
another which appears especially promising. 
Earnings point sharply higher. The stock is 
listed on the New York Stock Exchange. Its 
action leads us to believe that it is due for 
an extensive advance. It may be picked up 
now for less than $20 a share. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 845, Chimes Bldg., Syracuse, N. Y. 


turned downward in the December 
quarter, with 90 cents per share 
shown, as against 93 cents in the 
September quarter and 84 cents in 
the three months ended June 30. 
While the indicated rate covers the 
present $2.50 annual dividend, com- 
petition still is keen and because of 
this condition there has been no sig- 
nificant narrowing of the spread be- 
tween wholesale and retail prices. 
(Factograph No. 76. Also FW, Nov. 
27,’35.) 


Goebel Brewing Cc 

Shares lack seasoning and not out- 
standingly attractive, around 10 
(yield, 2%). While a newcomer to 
the New York Stock Exchange, the 
stock has attracted interest on the 
basis of its recent earnings report 
which showed $1.01 a share earned 
for 1935, against 57 cents in 1934. 
Company is one of the leading brew- 
ers in the Detroit area, one section 
of the country where per capita beer 
consumption is_ relatively high. 
Finances are in satisfactory order 
with $820,166 of current assets, 
against current liabilities of $462,- 
634. (Factograph No. 660.) 


Goodyear Cc 

One of the better means of specu- 
lation in the rubber industry, around 
29, but the stock occupies an uncer- 
tain position until retail tire prices 
are increased. Earnings in the sec- 
ond half of last year were rather 
encouraging, amounting to 35 cents 
a share, as against the deficit of 17 
cents a share in the first six 
months. More stable tire prices in 
the closing months of the year and 
increased production of rubber goods 
accounted for the better showing. 
(Factograph No. 55. Also FW, 
Aug.21,’35.) 


International Cement C+ 

Commitments, last recommended 
at 33 (FW, Dec.25,’35), may still be 
considered at current prices around 
43 as a means of participating in 


DIVIDENDS 


Atlas Corporation 


Dividend on Common Stock 


NoTICE IS HEREBY GIVEN that a divi- 
dend of 40¢ per share has been 
declared on the Common Stock of 
Atle: Corporation payable March 16, 
1936 to holders of such stock of 
record at the close of business Feb- 
ruary 29, 1936. 

Wa ttTer A. PETERSON, Treasurer 
February 18, 1936. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 
A dividend of THIRTY-SEVEN and ONE- 
HAL¥ CENTS a share has been declared on the 
capital stock of this Company, payable April 1 
1936, to stockholders of record at the close of 
business on March 16, 1936. The Stock 
transfer books of the Company will not be closed. 


H. J. OSBORN, Secretary. 


THE PEOPLE’S 
Money 


By Joseph E. Goodbar 


A masterly analysis of Ameri- 
can banking and economic ills, 
showing the relation of money 
to bank credit, and of bank 
credit to business, industry and 
dependable consumer purchas- 
ing power. The practical reme- 
dies it proposes are ‘‘evolution- 
ary rather than revolutionary.” 


$4.50 


YALE UNIVERSITY 
PRESS 


New Haven, Conn. Pa 
* * 


TWO “SPECIAL” STOCKS — 


1.—An issue with remarkable “‘infla- 
tion hedge” potentialities. Now 
selling below $10. May reach its 
former high price above $60. 


2—One of the highest “leverage” 
situations currently available. Now 
selling at less than two-thirds of 
its break-up value. 


Subscribers to the Gibson Twice-a-Week 
Service are currently receiving these two im- 
portant recommendations, 


Send $10 for sixty-day trial subscription and 
get these important ‘‘specials’? FREE. 


This popular subscription also entitles you 
to two surveys of holdings with buy, sell or 
hold recommendations. Such an _ unbiased 
check-up was never more important than 
today. Inclose list of holdings and this 
advertisement with your remittance Now. 


THOMAS GIBSON, INC. 
53 Park Place New York 


America’s Oldest Financial Service. 


DIVIDENDS 


John Morrell & Co., Inc. 
; DIVIDEND NO. 29 


A quarterly dividend of 
Sixty Cents ($0.60) per 
share on the capital 
stock of John Morrell 
& Co., Ine., will be paid 
on March 14, 1936, to stockholders of 
record February 25, 1936, as shown on 
the books of the Company. 


Ottumwa, Iowa. J. C. Stentz, Treas. 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK °* 


The directors of Chrysler Corporation have de- 
clared a dividend of one dollar ($1.00) per share 
on the outstanding common stock, payable March 
31, 1936, to stockholders of record at the close of 
business, March 2, 1936, 


B. E. Hutchinson, Chairman, Finance Committee 


UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred stock 
and a dividend of 62 the. a share on the Common stock 
of Underwood Elliott Fisher Company will be payable 
March 31, 1936, to stockholders of record at the close 
of business March 12, 1936. 

Transfer books will not be closed. 


DUNCAN, Treasurer. 
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the revival of building (yield, 3.5%). 
New high prices for the stock are 
partially in ‘anticipation that the 
annual report for 1935, due for pub- 
lication in May, will make the best 
showing since 1930. Reflecting the 
‘improvement last year, directors 
have increased the dividend rate to 
$1.50 per year from the former $1 
annual payment. (Factograph No. 


wi.) - 
Motor Wheel c+ 


Long term holdings, now around 
22, may be retained (yield, 3.5%). 
Shipments of wheels in December 
set a new high record for the com- 
pany, and with the heater division 
operating at a good profit, earnings 
for the year soared to $1.28 per 
share aS against 48 cents in 1934. 
Diversification of activities has les- 
gened dependence upon the motor 


industry. (Factograph No. 198. 
Also FW, Jan.29.) 
Safeway Stores c+ 


Funds can better be placed else- 
where and avoidance, even around 
35, is advised (yield, 5.7%). Net 
income last year declined to $3.07 
per share, the fourth consecutive 
drop, and comparing with $3.61 in 
1934. Sales volume has recently 
been rather good, reflecting the 
larger number of stores operated 
and higher selling prices, but profit 
‘ margins have not been maintained. 
Of longer term significance is the 
California chain store bill and the 
increasing price competition with 
independent grocers. (Factograph 
No. 148. Also FW, Sept.18,’35.) 


Sharp & Dohme Cc 

Speculative holdings of the com- 
mon, around 7, need not be disturbed. 
Somewhat better conditions prevailed 
in the fourth quarter, but the com- 
pany was not able to offset the loss 
of the second and third quarters and 
earnings for the full year fell short 
of dividend requirements on the 
$3.50 preferred. Financial position 
remains strong with net working 
capital at the end of last year 
amounting to $6.9 million. Develop- 
ment of new products and more 
stable price structure for present 
established lines should aid in the 
restoration of sales volume over the 
coming year. (Factograph No. 288. 
Also FW, Nov. 13,’35.) 


United Carbon Bae 


Prospects warrant retention of 
longer term holdings of the shares, 
currently around 77 (yield, 3.1%). 
Aided by a favorable fourth quarter 
volume of business, net increased to 
$4.71 per share last year, a new 
record peak under the present setup, 
comparing with $3.55 in 1934, 
Finances are in excellent condition 
and a higher dividend basis or an 
extra may be expected within the 
near future. (Factograph No. 206.) 
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COMPARATIVE PROGRESS OF $100,000 PROGRAM VS. DOW-JONES INDUSTRIALS 


VALUE FEB14/36 


io ES AS OF FEBRUARY 935 q 101,090 ere 
PRICES A UARY 14,1935=0 % 
ALL, EXCEPT FIRST AND LAST ue %o 
$100,000 PROGRAM 
+50 


aA 
+40 


% +4 
4 


eo? 


DOW-JONES INDUSTRIAL AVERAGE 
151.97 —— UP 47.5% 


$ 100,900 
FEB.14,1935 


BROOKMIRE 
FCB.15,1036 


JAN. FEB. MAR. APR. MAY JUN. JUL. 


AUG. 


SEP. OCT. NOV. OEC. JAN. FEB. MAR. 


Following an upward trend of 
eleven months the problem of sell- 
ing and capturing profits becomes a 


Ask Your BROKER | 


Brookmire Bulletins 
are available in numbers 
of brokerage offices. If 
not available at your 
broker’s write for com- 
plimentary copies. 


Planned Investment Program 


Gains 80% in Year 


On February 15, 1935, Brookmire published a $100,000 Common Stock 
Program. The program was precisely specified as to diversification by indus- 
tries and stocks. From an original fund of $100,900 this Planned Program 
had grown to $181,650 as of February 14, 1936—exactly one year later. 
This 80% gain is 68% greater than the 47.5% rise shown by the Dow- 
Jones Industrial Average for the same period. 


When Do You Plan to Sell? 


BROOKMIRE 


Corporation 
Founded 1904 Administrative Economists 


ool Fifth Avenue, New York 


major consideration. Brookmire 
discusses this problem at length in 
the current Bulletin (‘The Coun- 
selor”). Without obligation, you 
are invited to write for this im- 
portant Bulletin. 


(nvestment Counselors and 


CORPORATE 


EARNINGS 


REPORTS 


EARNED PER SHARE 


12 Months to December 31 
ON COMMON STOCK: 1935 1934 


$7.16 $4.09 
American Can ..... 5.83 6.72 
Baldwin Locomotive ..........-.. nil nil 
8.68 8.04 
Briggs Manufacturing ........... 4.77 2.64 
Columbia Gas & El. ...........-. 0.43 0.25 
Commonwealth Edison ........... 6.39 6.38 
Congoleum-Nairn ............... 1.82 
4.21 4.02 
p6.44 p6.84 
Eureka Vacuum Cleaner ......... 1.02 1.32 
1.28 1.00 
Federal Light & Traction........ 2.24 1.62 
General Amer. Transportation...... 2.64 2.91 
General Steel Castings ......... nil nil 
1.01 0.57 
Gotham Silk Hosiery ............ 0.59 nil 
b2.57 b0.63 
4.82 2.68 
p1.02 p2.26 
McKeesport Tin Plate ............ Tone 6.19 
Minn. Moline Power Imp. ........ pl.72 nil 
2.18 nil 


EARNED PER SHARE 12 Months to December 31 
1935 


ON COMMON STOCK: 1934 ‘ 

New York Air Brake ............ nil 0.21 ’ 

Owens-Illinois Glass ............ 6.57 5.41 

Penn.-Dixie Cement ............. nil nil 3 

p3.26 0.18 

Standard Cap & Seal............ 2.95 2.75 

Gypsum.... 2.47 1.35 

5.03 2.14 
9 Month to December 28 

First National Stores . aca 2.67 3.07 


6 Months to December 31 


Chickasha Cotton Oil 0.84 1.58 


12 Months to November 30 


Douglas Aircraft 2.70 0.08 


bOn class B. 


cOn combined clas A & B 
p On preferred stock. aaa 
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‘Factograahs 


Concluded from page 217 


The Lehman Corporation 


[NCORPORATED in September, 1929, 
by Lehman Brothers. Has since reacquired 
and retired almost one-third of its own 
stock. Capitalization: 682,700 shares of no 
par capital stock. 


STATISTICAL POSITION, YEARS ENDED JUNE 30 


No. 725 


Net Asset Value: 1935 1934 1933 

Per share of capital stock....... $93.98 $86.13 $84.01 
Investment Income: 

Per share of capital stock....... 2.99 2.50 2.19 
Dividends paid: 

Per share of capital stock... .... *2.65 *2.40 *2.40 
Total losses on security sales............ 1,098,000 3,926,000 1,317,000 


*For calendar year. 


As of December 31, 1935, net asset value of capital stock 
was $111.34 a share. Portfolio at the end of 1935 was 74 
per cent in common stocks, 10 per cent in bonds, 9 per cent 
in preferreds and 7 per cent in government securities. 
Also trades in commodities upon occasion. 


National Aviation Corporation 


[ NCORPORATED in 1928 to finance and 
advise new companies and to participate 
in the business of established enterprises in 
the aviation industry. It controls the follow- 


No. 726 


ing subsidiaries: Washington Air Terminals Corporation, 
National Airport Corporation, and New York & Suburban 
Air Lines, Inc. Capitalization: 477,352 shares no par 
capital stock. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Net Asset Value: 1935 1934 1933 

Per share of capital stock........ $14.95 $12.24 $13.33 
Investment Income: 

Per share of capital stock........ 6.13 DO0.01 D0.13 
Dividends paid: 

Per share of capital stock........ None None None 
Total profit on security sales............ 315,000 D164,000 D73,000 


Company’s portfolio is restricted to listed and unlisted 
aviation stocks. Pan American Airways and United Air- 
~ represented 82 per cent of total holdings at the end 
of 1935. 


New York Investors, Inc. 


FE euity receivers were appointed for the 


No. 727 company July 14, 1933. Engaged in a 


general financing business; subsidiaries 


finance real estate activities. Owns all the 
common stock of Prudence Company, Realty Associates, 
Realty Associates Securities Corp., Allied Owners, 331 
Madison Avenue Corporation, as well as a half interest 
in Jamaica Central Railway. In 1929 purchased an inter- 
est in American Circus Corp. Latest balance sheet and 
income account, 1932. Capitalization, at that time: 48,190 
shares 6 per cent cumulative first preferred and 16,160 
shares cumulative 2nd preferred (both issues $100 par) ; 
and 1,004,374 shares no par common. Company also was 
contingently liable for about $57 million obligations guar- 
anteed as to principal and interest, including a $20 million 
RFC loan to Prudence Company, and also guaranteed the 
dividend on the 7 per cent preferred stock of Prudence 
Company. The future of the enterprise is obviously un- 
certain. 


Petroleum Corporation of America 


A GENERAL managemert investment trust, 
formed in 1929, specializing in common 
stocks of oil companies and allied industries. 
Capitalization: 2,010,160 shares $5 par capi- 
tal stock. Dividends being paid but no regular rate. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


No. 728 


Net Asset Value: 1935 1934 1933 

Per share of capital stock............. $17.12 $12.55 $14.14 
Investment Income: 

Per share of capital stock.... . . . 0.35 0.50 0.08 
Dividends paid: 

Per share of capital stock.. .. ....... 0.33 0.50 None 
Total profit on security sales................ 630,000 627,000 1,130,000 


_ Portfolio as of December 31, 1935, showed an interest 
in 18 companies. The largest individual investment was 
1,582,340 shares of Consolidated Oil Company. 
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Second National Investors Corporation 


FORMED in 1928; one of the general man. 
agement investment trusts in the Nationa] 
Investors group. Capitalization: 82,617 
shares $5 convertible preferred ($1 par), 
and 300,000 shares $1 par common. The preferred is con- 
vertible into common stock before January 1, 1944: 2 com- 
mon shares for each preferred share. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


No. 729 


Net Asset Value: 1935 1934 1933 
$93.84 $69.79 $63.43 
D6.17 D12.04 D12.67 

Investment Income: 
Per share of common......... DO.66 DO.77 DO.82 

Dividends paid: 

Total losses on security sales................0% 89,000 323,000 730,000 


account of accumulations. 


Investments are in common stocks only. Portfolio Decem- 
ber 31, 1935, showed a list of 22 important industrial com- 
panies. 


Solvay American Investment Corporation 


[NCORPORATED in 1927 by Solvay & 
Company of Belgium as a general man- 
agement investment trust but principally in 
order to take over the latter’s holdings of 
Allied Chemical & Dye Corporation’s common stock. These 
shares, totaling 500,000, are the trust’s principal asset. 
Capitalization: 147,633 shares $5.50 cumulative preferred 
($100 par), and 300,000 shares no par common, the latter 
all owned by Solvay & Company. 


STATISTICAL POSITION, YEARS ENDED MARCH 31 


No. 730 


Net Asset Value: 1935 1934 1933 
Net Investment Income: 
Dividends paid: 
5.50 5.50 5.50 
None None None 


Holdings of Allied Chemical common represented 96 per 
cent of total portfolio as of March 31, 1935. A large per- 
centage of the balance consisted of 75,386 shares of Libbey- 
Owens-Ford Glass common. 


Standard Investing Corporation 


RGANIZED in 1927 as a general manage- 
ment investment trust; in 1930 absorbed 

the American Empire & London Corporation, 
an investment trust, through exchange of 


No. 731 


stock. On the directorate are two members of Brown Bros., 
Harriman & Co. Capitalization: $5.9 million 5 and 53 per 
cent debentures; 55,156 shares $5.50 no par cumulative pre- 
ferred and 394,591 shares no par common. Each preferred 
share carries a warrant for purchase of one share of common 
at $40 to January 1, 1938. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Net Asset Value: 1935 1934 1933 
Per $1,000 debenture... ... $1,496 $1,173 $1,060 
52.88 19.93 .22 
D10.65 D14.49 D15.49 

Investment Income: 
DO.17 DO0.44 D0.72 

Total profit on security sales................. 176,000 D136,000 D282,000 


Portfolio as of December 31, 1935, contained a diversified 
list of securities of various investment ratings. About 21 
per cent in bonds, 62 per cent in common and preferreds of 
rails and industrials and 14 per cent in utilities; balance in 
bank and insurance stocks. 


Sterling Securities Corporation 


FORMED in 1928 as an investment trust 
of the general management type, but with 
certain restrictions such as limiting commit- 


No. 732 


- ments to 5 per cent of the corporate assets 
in any one individual company and prohibiting investments 
in securities involving unlimited liabilities. In 1931 Atlas 
Corporation acquired voting control. Capitalization: 235,573 
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shares $3 cumulative first preferred ($50 par); 500,000 
shares $1.20 cumulative no par preferred; 603,802 shares 


Class A common and 298,297 shares Class B common, both 
‘no par. Class A has preference to a non cumulative divi- Investors Must 
dend of 84 cents over the Class B stock. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Yalue: 1935 1934 1933 
_ Net of first preferred............ $79.73 $58.65 $58.54 
Per share of preferred................ 9.30 0.69 0.86 
Per share of class A common.......... D13.42 D20.70 D18.42 
Per share of class B common.......... D54.85 D69.59 D64.97 

Income: 
Invests share of first preferred............ 1.65 1.61 1.32 


Per share of DO. 64 DO.72 DO.93 4 
Per share of class A common.......... D1.52 D1.59 D1.77 
Per share of class B common........... D4.78 D4.91 D4.61 


Dividends paid: 


Per share of first preferred............ 3.00 None None 
Per share of preferred and common...... None None None 
Total profits on security 41,000 34,000 D388,000 


@ Over the next few months, security prices 
On December 31, 1935, 77 per cent of assets represented * . : 
ame 74 companies; 9 per cent in preferred stocks (almost will be affected or influenced by business 


exclusively utilities), 8 per cent in bonds, with public utili- developments as well as by new decisions 
ties and rail predominant, and the balance in cash. : 
of the Supreme Court, and by the actions 


Third National Investors Corporation of Congress. 


a a ORGANIZED as a general management These things must be watched, their prob- 
No. 733 type investment trust in February, 1929; . P 

0. a member of the National Investors group. able effects appraised accurately, and in- 

ee Capitalization: 167,276 shares $1 par capital vestment portfolios brought into harmony 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31 with the outlook before—and not after—the 

ghost $2647 $037 effects on bond and stock values actually 
Investment Income: : 

Per share of capital stock............ 1.06 0.88 0.85 develop. 
Dividends paid: 

Per share of capital stock............ 0.95 0.85 0.85 
Total losses on security sales................ 82,000 264,000 655,000 


Follow the Right Procedure 


@In this situation The Financial World Research 
Bureau is particularly well equipped to serve the 


The investment list as of December 31, 1935, showed 
common stocks only; 22 companies, mostly industrials. 


Tri-Continental Corporation investor who places his portfolio under the con- ae 
| Papper nen at the close of 1929 as tinuing supervisory procedure perfected by this es 
a consolidation of two management invest- — 
No. 734 ment trusts organized by J. & W. Seligman ecguaination. Whether your portfolio has a mar 
& Company. A:so manages the funds of ket value in seven figures or as low as $10,000, 


other investment trusts, under contract. Capitalization: $4.7 
debentures 5s; 260,792 shares $6 cumulative no par pre- 
ferred, and 2,429,318 shares no par common. 


it is adapted to our method. 


The Research Bureau does not offer a bulletin 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


Net Asset Value: 1935 1934 1933 service. There are no printed lists of securities 
Pe of to be bought, or sold, or switched. The client is 
nim not tossed back on his own judgment—he is told, 
Per share of preferred............ 5.52 5.00 4.24 ee 
DO.05 DO.11 D0.19 in personal correspondence, exactly what to do 
Per share of preferred............. 6.00 6.00 6.00 and when to do it. A complete transcript of the 
Per share of common............ None None None re 
Total profits on security sales............ 1,189,000  D2,505,000 D2,949,000 portfolio is kept always before us—and the ‘ 
The December 31, 1935, portfolio showed practically every client’s individual program is carefully planned : 
type of security; bonds comprised 9 per cent (majority and conscientiously carried out. The service is + 
rails), preferred stocks were 22 per cent (mostly public . aiaienedl mad 
utilities),.about 53 per cent was in common stocks (over not for speculators or in-and-out traders; it is i 
half industrials) and 16 per cent in other investment trusts. for investors. ts 
United § dF 5 S bia The cost of this service is one-fifth of 1 per cent ce me 
nite tates an poresge ecurities _of the current value of the portfolio—($100 for a 
Corpor ation , portfolio valued at $50,000 or less). Register your 4 
ORGANIZED in 1924 by Dillon, Read & list today, and start your 1936 investment pro- nS 
Company and associates as a general ram along correct lines. on 
No. 735 management type investment trust. Capital- 
ret ; 50,000 shares $6 cumulative second preferred, = 
an 
,000,000 shares common, all of no par value. The Please . explain 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31 how your per- 
Net Asset Value: 1935 1934 1033 FINANCIAL WORLD sonal supervisory Boe 
Per ‘share of ‘commode. 0.09 RESEARCH BUREAU enclose 
in oor 5.21 4.84 4.77 a list of my in- 
4 Per share of second preferred... D3.32 D4.87 21 West Street New York, N. Y. vestments. 
Per GF D0.47 D0.54 DO.56 Feb. 26 
Dividends paid: 
Per share of first preferred............ 6.00 6.00 *10.55 
Total profits on security sales................ 32,000 D122,000 D301,000 
Company’s portfolio as of December 31, 1935, included : Ss 
both bonds and stocks; only small percentage in foreign City 
securities. 
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Keep You 


Informed 


erature listed below will be sent free direct from the 
firms by whom issued. To expedite handling, each 
letter should be confined to a request for a single item. 
Print plainly and give name and address. 
CURRENT LITERATURE DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose 
portfolios are $10,000 or more. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 

STOCKS, BONDS, COMMODITIES—Folder explaining trad- 
ing methods, commission charges and commodity units 
furnished on request by a New York Stock Exchange firm. 

MARKET ACTION—A weekly trading bulletin in which 
definite buying and selling recommendations are presented. 
Complete transactions are assured through weekly follow- 
up discussions on each commitment. 

ROYALTY INCOME SHARES—Copies of Prospectus filed 
with the Securities Exchange Commission available upon 
request. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you chose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Par- 
ticulars will be sent upon request. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of 
the most favored stocks and the number of services recom- 


HI mending them. Introductory copy free on request. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical view- 
point, the important questions when to buy and when to sell. 
SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 


System. It is illustrated throughout with maps, graphs 
and charts, and is of interest to every investor in public 
utility securities. 

DOW THEORY COMMENT—Provides a sound appraisal of 
the market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will 
be sent gratis. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS—No matter what phase of stock market invest- 
ing or trading you are interested in, the circular lists 
books to fit your individual requirements. 

SECURITY SALESMANSHIP, THE PROFESSION — This 
booklet contains facts which are absolutely essential to 


| Company and the organization and operations of the Bell 


facts in a way which means more sales. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks 
and grain have established a successful record during the 
difficult markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 


| success in selling securities and shows how to use these 
| 


lished by a well-known New York Stock Exchange firm. 
HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 
ODD LOTS—A prominent firm, member of the New York 
Stock Exchange, offers this valuable booklet which, besides 


trading methods is contained in this 24-page booklet pub- 


] giving useful trading facts, contains marginal require- 


ments and commission charges, 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on 


| technical interpretations of stock price movements. 


SECURITIES OF THE CITY OF NEW YORK—54-page 
booklet which is a digest of information about the City of 
New York. There have been assembled in this publication 
statements which reflect the essential features of the fiscal 
affairs of the City. The material has been derived chiefly 
from official sources. It will be sent to interested investors 
upon request. 


Upon request, and without obligation, any of the lit- 
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Weekly 
Rusiness & Financial 


1936 
A Weekly Trade Indicators Feb. 18 Feb. 8 
*Crude Oil Production 774,250 2,763,750 2,567,599 
Electric Power Output (000 K.W.H.). 950, 1 1 
{Steel Output _(% of capacity)....... 7% 0% 
tAutomobile Production (U.S.A.).... 75, 175 69:876 = 
é Wholesale Commodity Price Index. . 81.5 79.9 80. 
1935, 
Feb. 8 Feb. 1 Fee 9 
§Bank Clearings New York City..... $3,830 $3,806 $3,048 
$Bank Clearings Outside of N.Y.C. $2,220 $2,166 
Total car ron (number of cars) . 622,097 621,839 591.397 
Bituminous Coal Production (tons). . 1,683,000 1,483,000 1,456, 
Financial World Index of Indus- ; 
67.0 67.7 67.8 


*Daily Average. tAs of of following week. {Cram' 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1936 1935 
(000,000 omitted) 
Loans on Securitics—N. Y. C....... $1,684 1,651 1,408 
Loans on Sec.—Outside N. ,448 475 1,706 
*Investments—New York City...... 1,544 1,531 1,287 
*Investments—Outside N. Y. C...... 2,826 2,814 2,421 
U.S. Gov’t., securities held........ 2,430 2,430 430 
Total commercial loans............ 4,429 4,428 4,352 
Total net demand deposits......... 14,061 13,991 11,646 
Total time deposits. 4,889 4,892 4,874 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,508 2,489 2,450 
Total Money in Circulation........ 5,763 5,742 5, 
*Other than U. S. Govt. Securities. 
1935 1934 
4 Miscellaneous ne Dec. Nov. _ Dee. 
tFarm Income—Total.............. §$645 §$716 §$52 
Farm Income—Subsidies........... §47 §56 §53 
1936 1935 
Jan. Dec. Jan 
Building Contracts. Daily Average 
F. W. Dodge)—in millions...... 7.88 10.57 3.84 
tNew Capital Flotations............ $72,935 $66,738 $5,267 
1936 1935 
Feb. Jan. Feb. 
Total U. S. Government Debt...... $30,503 $30,516 $28,526 


Subsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


February 
12 13 14 15 ig 18 

30 Industrials.. Holi- 152.53 151.97 152.40 151.40 153.36 
20 Rails...... : day 48.75 48.40 48.76 48.37 49.18 
20 Utilities.... 33.64 33.59 33.76 32.75 32.55 
DAILY 
000 omitted 
Sales 2,934 4 2,604 1,374 4,720 3,530 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional. business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


February 1 § week Change 
EASTERN DISTRICT 1936 1935 % 
Baltimore & Ohio......... 51,215 48,364 + 6 
Chesapeake & Ohio............ om 33,073 28,851 +15 
Delaware & Hudson............. 13,575 12,795 + 6 
poe are, Lackawanna & Western. 17,254 17,065 +1 
New York, New Haven & Hartford. 22,377 22,116 + 3 
New York, Chicago & St. Louis... 14,273 12,784 +12 
10,359 10,569 —2 
Western Maryland. 9,554 9,15 + 4 
SOUTHERN DISTRICT 
Atlantic Coast 12,726 12,985 —2 
29,349 27,966 + 5 
Louisville & Nashville............ 25,359 22,529 +13 
Southern Ry. System............ 30,711 «| +2 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,316 4,518 —4 
Chi., Milw., St. Paul & Pacific... . 24,215 23,728 + 2 
Chicago & Northwestern......... 27,801 28,175 —1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,206 21,370 — 1 
Chicago, Burlington & Quincy. 22,219 20,042 +11 
Chicago, Rock Island & Pacific. . 16,752 16,763 ae 
Chicago & Eastern Illinois........ 5,329 5,092 +4 
Denver & Rio Grande Western.... 5,455 4,059 +34 
Southern Pacific System...... ae 28,239 24,555 +15 
Western Pacific. ............- 2,716 2,285 +19 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3,594 2,874 +25 
Missouri-Kansas-Texas........... 6,923 6,417 + 8 
| 23,453 20,436 +15 
St. Louis-San Francisco.......... 10,644 10,088 + 6 
St. Louis-Southwestern........... 4,256 4,169 + 2 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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The Most Important Word 


“INTERPRETATION” 


“Interpretation” marks the chief difference between Success and Failure in the 
Stock Market. Financial Books and Charts are important to the investor because 
they help him to interpret and to use Financial Facts and Statistics. 


GET THE BOILED-DOWN FACTS ABOUT ALL 
STOCKS ON THE NEW YORK STOCK EXCHANGE 


640 “STOCK FACTOGRAPHS” $2.50 


Eighty weeks of F. W.’s “STOCK FACTOGRAPHS” reprinted 
in this book, indexed for instant reference. Tells quickly just 
what you want to know about 640 leading companies: statisti- 
cal position, financial set-up, chief products or activity, 


character of managements, 


sources of 


income. Each 


“FACTOGRAPH” includes chart of 8-year earnings record 


and of 8-year price range. 


735 “STOCK FACTOGRAPHS” (covering all companies 
whose stocks are listed on the N. Y. Stock Exchange), ready 
March 10th, only $2.75, postpaid. 


3-TREND “SECURITY 
CHARTS” (SURVEY 
OF 181 STOCKS) 
March Issue Ready This Week...... $3.00 


Charts of 181 leading stocks—show 
weekly price range, volume and resist- 
ance points past 13 months. 


“MI-REFERENCE” 


Personal Record 


Ruled blanks in Ring Binder for record- 
ing stock and other transactions. 


“SECURITY 
ANALYSIS” 


By Graham & Dodd—725 pages..... $5.00 


Practical methods to determine invest- 
ment and speculative merits of stocks 


and bonds. Adopted as an official 
text book by N. Y. Stock Exchange 
Institute. 


“STOCK MARKET 
THEORY & 
PRACTICE” 


By R. W. Schabacker—875 pages 
(Pub. at $7.50) 


An outstanding authority on technical 
market action. Covers fully both the 
mechanics and theory of stock trading. 


“THE DOW THEORY” 


By Robert Rhea—257 pages........ $3.50 


The leading aid in interpreting move- 
ments of the Dow-Jones Averages. 


“TICKER 
TECHNIQUE” 
By Orline D. Foster. $5.00 


Analysis of signals of the Ticker 
Tape. Based on 17 years’ study and 
trading experience. 


“CENTURY-OF-BUSINESS - 
PROGRESS” WALL CHART 
Size 48x9”; 1 copy 50c; 3 copies for $1.00 


Charting business activity and commodity 
prices yearly from 1830 to 1935. 


“CENTURY -OF-BUSINESS- 
PROGRESS” CHART BOOK 
48-inch Chart in Booklet $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 
48-inch folded chart of business activity and 
commodity prices 1830 to 1935, also move- 
ments of stock and bond prices for past 75 
years. Chart also forecasts definite indica- 
tions for 1936 and 1937. 


“YOUR INCOME TAX” 


(How to Keep It Down) 
By Hugh Satterlee and I. H. Sher— 
91 pages 


Just out! Written for the layman who does 
not hire a lawyer or tax expert to make up 
his income tax reports. So arranged that 
you can find quickly the correct answer to 
more than a hundred different questions that 
may arise in making out an income tax 
return. 


“IF YOU MUST SPECU- 


LATE, LEARN THE RULES”. 


By Frank J. Williams—97 pages...... $1.00 


“Contains more real information about what 
to do in the stock market than several large 
volumes,” said Brooklyn Eagle. 


“INVESTMENTS” 


By David F. Jordan—423 pages 
(3rd Revised Edition).......... $4.00 


Sound investment policies outlined for the 
long-term investor. A recognized authority. 


“EMBARRASSING 
DOLLARS” 


B. A. R. Horr—245 pages........... $2.50 


“The experience of others is the cheapest 
experience we buy.” 


“INTRODUCTION TO 
WALL STREET” 


By John F. Fowler, Jr.—265 pages 
(Pub. at $3.50) Special......... $2.50 


The fundamentals of stock market opera- 
tion—how to buy and sell stocks and bonds. 


“STOCK MARKET 
PROFITS” 


By R. W. Schabacker—375 pages..... $4.00 


Supplements the almost indispensable “Stock 
Market Theory & Practice.” ($6.00)—an 
—e authority on technical market 
action 


Book Buyers in New 


York City add 2 per (0 640 “Stock Factographs” (Indexed)......... $2.50 | [J “Mi-Reference” (Personal Record Book)...... $3.00 
cent for New York 0) 3-Trend “Security Charts” (March).......... $3.00 O “Ticker Technique,” by Foster.............. $5.00 
Ci ty Bales Tan Dew $3.50 “Security Analysis,” by Graham & Dodd...... $5.00 
WITH REMITTANCE 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
21 WEST STREET, NEW YORK, N. Y. 


For $——— (Check or Money Order) enclosed with this coupon, please send by return mail, one copy of 
each of the books marked with an X: 


We Pay The Parcel Post 


(Feb. 26th) 


P,. S.—Check with an X other books wanted or write list on separate sheet. 


THH SCHWEINLER PRESS, N. ¥Y, 
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— Publishers’ Photo 


Added Purchasing Power 


$2,000,000,000 
per Month* 


The Investor Market has more than $2,000,000,000 per month 
surplus income to spend. Does your advertising message reach this 
responsive market of effective purchasing power? 


Advertising in THE FINANCIAL WORLD reaches 51,000 bona fide 
investors each Monday morning, very often accompanied 
in the same mail by sizeable dividend checks. 


GEND for a copy of “The Surplus Income Mar- 
ket” which describes this influential market 
—free to advertisers, advertising agency execu- 
tives and corporation officials who insist upon 
keeping posted about the reopening of thé more 
profitable markets for luxury merchandise. 


* $25,000,000,000 was added to the purchasing power of invest- 
ors during last 12 months through dividend and interest pay- 
ments and the rise in security prices. 
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